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"Yeah,yeah -andIinventedtheticket.

Inflation, rising interest rates, stock market
declines and, more likely than not, a looming
recession. All together that combines to create a
feeling of fear and dread.

But what if I told you that the stock market is just
getting warmed up? That the best is yet to come?
That the Dow Jones will surpass its previous highs
of 36,000 before long and be setting new records
that leave today’s levels in the rear-view mirror?

There’s a concept in investing circles known as
recency bias. The idea is that we place greater
significance on the events and information that’s
most recent, because it’s more prominent in our
minds.

That’s what’s happening right now with investors. Stocks are down in 2022 (about 20% to put a number on
it), investors are hurting and our human tendency is to feel like this is now the new normal.

It doesn’t help that for many investors, this is the first major downturn with any staying power they’ve
seen. 2008 (the Great Recession) was a long time ago and the 2020 crash was over in about four weeks.

Now it feels like the party’s over.

That’s what can happen when emotions get involved. It’s easy for investors to get lost in their feelings
rather than facts. And the facts are that for every market pull-back, correction -or crash, there has been a
subsequent recovery and markets have gone on to chart new highs. Markets quantify human progress
and as a species, we’re just getting started. More innovation and technological advancement has
happened in the last 25 years, than in all of humanity’s history combined. (like electric cars, messenger
RNA, streaming services, artificial intelligence and the internet of things)

Markets capture this innovation through the commercialization of ideas, in the form of products or
services. The global supply chain has some backlog issues right now, but nonetheless a million parts from
all around the world come together in a factory in China to build a supercomputer that can fit in your
pocket. Amazing!

The stock market is a representation of the economic system in action. If a company creates a good or
services that can make someone’s life better, people will pay for it. Therefore the economy and the stock
market aren’t some abstract thing, it’s all of us living our day to day lives.

For the stock market to fall and never recover, it would require human beings would have stop being
human. Our species isn’t the fastest, the strongest or the biggest of all creatures on Earth. But we are the
most innovative, the most adaptable and the most resilient. War, famine, natural disasters, recessions,
depressions, terrorism or global pandemics have all failed to stop the inexorable upward trajectory of
humanity. The global economy and global stock markets are merely ways of quantifying this fact, and it is
for this reason that investors with medium to long term investment time horizons should be optimistic,
whatever today’s headlines might say.

Thanks for reading!
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Mutual Funds and some Segregated Funds provided by the Fund Companies are offered by Martin
Weiler, a registered representative, through Worldsource Financial Management Inc., sponsoring mutual
fund dealer. Other Products and Services are offered through First Capital Financial Corporation.This
email and any attachments are intended only for the recipient(s) named in this email and may contain
personal and/or confidential information. If you have received this email in error, please email the sender
immediately, and delete the original email. Dissemination, distribution, or copying of all or any part of this
message by anyone other than the intended recipient(s) is not authorized.The information provided in this
email and/or attachment/s is solely for general and educational purposes and is based on the
perspectives and opinions of the owners and writers. It is provided with the understanding that it may not
be relied upon as, nor considered to be, the rendering of tax, legal, accounting, or professional advice.
Please consult an appropriate professional regarding your particular circumstances. References to third
party goods or services should not be regarded as an endorsement of those goods or services. All
information provided is believed to be accurate and reliable, however, we cannot guarantee its accuracy.
Commissions, trailing commissions, management fees and expenses all may be associated with mutual
fund investments. Please read the prospectus and/or the fund facts before investing. Mutual funds are not
guaranteed, their values change frequently and past performance may not be repeated.
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