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We’re one month in for 2023, and the outlook for
the global economy is growing slightly brighter.
That’s the view of the International Monetary Fund
(IMF), which attributes this in part to China easing
its zero-Covid policies. The IMF now expects the
world economy to grow 2.9% this year -up from
2.7%, and what’s more foresees inflation easing
this year as a result of aggressive interest rate
hikes by the US Federal Reserve and other major
central banks. Higher rates slow consumer
demand, which eases pressure on the prices of
consumer goods. Globally the IMF expects
consumer inflation to fall from 8.8% last year to
6.6% in 2023 and 4.3% in 2024.

 

Assuming this hold true, this paves the road to a full recovery with sustainable growth and stable prices -
exactly what the stock market wants to see before moving higher. January was a good month in equity
markets with our core positions with Dimensional, EdgePoint, Guardian Capital and Mackenzie
Investments all posting gains year to date. So far so good, though investors are right to question the
sustainability of these gains, as the world economy still faces serious risks. They include the possibility
that Russia’s war against Ukraine will escalate, that China will suffer a sharp increase in Covid cases and
that high interest rates will cause a financial crisis in debt-laden countries.

More, investors should note that the IMF’s sister agency, the World Bank issued a more downbeat outlook
for the global economy. It cut its forecast for international growth this year by nearly half, to 1.7% and
warned that the global economy would come perilously close to a recession.

What’s notable in this divergence of opinion through, is that neither the IMF nor the World Bank are calling
for a recession. This is in itself important because only a few months ago, pundits were focussed on the
degree of severity of the impending recession, not whether it would happen at all.



We are of the view that forecasting is very difficult, particularly because of the number of variables in a
100 trillion global economy. Click <here> for a view of world GDP in one chart. The epic scale of global
output means that one causal factor is less butterfly than the elephant in effect.

Whichever outlook proves to be correct for this year, we remain firmly of the view that the markets are a
mechanism for quantifying human progress. On that point, we see the future as, well, unlimited. Human
beings by nature and in aggregate, are builders. Always inventing, designing, engineering, re-engineering
and that this unique characteristic of humanity is what will power capital markets forward going forward.
Ad astra -to the stars. Harnessing the power of capital markets is to harness the power of humanity. And
we’re just getting started.

Thanks for reading!
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Mutual Funds and some Segregated Funds provided by the Fund Companies are offered by Martin
Weiler, a representative, through Worldsource Financial Management Inc., sponsoring mutual fund dealer.
Other Products and Services are offered through First Capital Financial Corporation.This email and any
attachments are intended only for the recipient(s) named in this email and may contain personal and/or
confidential information. If you have received this email in error, please email the sender immediately, and
delete the original email. Dissemination, distribution, or copying of all or any part of this message by
anyone other than the intended recipient(s) is not authorized.The information provided in this email and/or
attachment/s is solely for general and educational purposes and is based on the perspectives and
opinions of the owners and writers. It is provided with the understanding that it may not be relied upon as,
nor considered to be, the rendering of tax, legal, accounting, or professional advice. Please consult an
appropriate professional regarding your particular circumstances. References to third party goods or
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services should not be regarded as an endorsement of those goods or services. All information provided
is believed to be accurate and reliable, however, we cannot guarantee its accuracy. Commissions, trailing
commissions, management fees and expenses all may be associated with mutual fund investments.
Please read the prospectus and/or the fund facts before investing. Mutual funds are not guaranteed, their
values change frequently and past performance may not be repeated.
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