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Some investors may worry about stock markets
sinking after a recession is officially announced.
But history show that markets incorporate
expectations ahead of economic reports. On
average markets are 6-9 months ahead of the real
economy, and are often thought of as the financial
canary in the coal mine, where their behaviour is a
harbinger of things to come.

The global financial crisis offers a lesson in the
forward-looking nature of the stock market. As the
chart below shows, the US recession spanned
from December 2007 to May 2009, as indicated by
the shaded area in the chart.
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But the official “in recession” announcement came in December 2008 -a year after the recession had
started. BY then, stock prices had already dropped more than 40%, reflecting expectations of how the
slowing economy would affect company profits. And although the recession ended in May 2009, the “end
of recession” announcement came 16 months later (September 2010). Note that US stocks had started
rebounding before the recession was over and climbed through the announcement.

It is our position that just as markets have declined in the past before official recession announcements
are made, and recover before the underlying economy does, so it will this go-around too. Markets began
falling at the start of 2022, with the world economy still positing strong growth. If/when a recession is
announced, we fully expect that markets will begin to recover before the economy does.

The take-away from this is that the market is constantly processing new information, pricing in
expectations for companies and the economy. Investors who look beyond after-the-fact headlines and
stick to a plan are better positioned for long term success.

Thanks for reading!
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Mutual Funds and some Segregated Funds provided by the Fund Companies are offered by Martin
Weiler, a registered representative, through Worldsource Financial Management Inc., sponsoring mutual
fund dealer. Other Products and Services are offered through First Capital Financial Corporation.This
email and any attachments are intended only for the recipient(s) named in this email and may contain
personal and/or confidential information. If you have received this email in error, please email the sender
immediately, and delete the original email. Dissemination, distribution, or copying of all or any part of this
message by anyone other than the intended recipient(s) is not authorized.The information provided in this
email and/or attachment/s is solely for general and educational purposes and is based on the
perspectives and opinions of the owners and writers. It is provided with the understanding that it may not
be relied upon as, nor considered to be, the rendering of tax, legal, accounting, or professional advice.
Please consult an appropriate professional regarding your particular circumstances. References to third
party goods or services should not be regarded as an endorsement of those goods or services. All
information provided is believed to be accurate and reliable, however, we cannot guarantee its accuracy.
Commissions, trailing commissions, management fees and expenses all may be associated with mutual
fund investments. Please read the prospectus and/or the fund facts before investing. Mutual funds are not
guaranteed, their values change frequently and past performance may not be repeated.

https://www.facebook.com/fcfcorp.ca
https://www.linkedin.com/company/first-capital-financial
https://www.instagram.com/fcfcorp/
https://app.cyberimpact.com/send-to-a-friend?l=en_ca&ct=BxZhgAlTYBRPwzkY3cLPzBQrg9LQUFoDDAXNmud6ojZnt8BEBXIyr5I6S0K3xJUfaIbKsH6jJ8CbVPPDa6Eq7w~~
https://app.cyberimpact.com/send-to-a-friend?l=en_ca&ct=BxZhgAlTYBRPwzkY3cLPzBQrg9LQUFoDDAXNmud6ojZnt8BEBXIyr5I6S0K3xJUfaIbKsH6jJ8CbVPPDa6Eq7w~~
https://fcfcorp.ca/
https://fcfcorp.ca/
https://fcfcorp.ca/around-the-world-blog
https://fcfcorp.ca/around-the-world-blog

