
As we start Q2 world stocks moved higher 
following their slowest quarter in a year, as U.S. 
economic strength offset the return to strict 
Covid lockdown measures in parts of Europe 
and here in Canada. U.S. markets closed out 
the quarter with gains -the S&P 500 rose 5.8%, 
outperforming the MSCI World which still gained 
a healthy 4.1%. 

President Biden’s sweeping $2.3 Trillion plan to 
rebuild America’s infrastructure lifted the MSCI 
World Equity Index for a second day, while oil 
jumped 1.5% before the scheduled OPEC 
meeting. Asian market had seen a strong finish with a late surge pushing up Chinese shares 
more than one percent, and Europe’s STOXX 600 gained as well. This pushed up the Euro, 
benefitting Euro zone bonds, as did the European Central Bank’s position that interest rates 
will remain at current levels, despite rising inflation. IHS Market’s Manufacturing Purchasing 
Manager’s Index (PMI) showed Euro zone factory activity rising at its fastest pace in the 
survey’s 24 year history. Gold continues to lag, as U.S. Treasury yields rose and crypto 
currencies offer (for those who believe in them) investors an alternative asset class to hedge 
against the folly of elastic currency.

The biggest issue on the minds of investors as we 
look forward is inflation, and the question as to 
whether it will feed on itself or come back to a 
comfortable level. This will determine whether 
Central Banks will take away the punch bowl of ultra 
low interest rates. Markets have priced in short term 
lockdowns and are looking past them to a full re-
opening of the global economy towards the end of 
the year, but is the Market factoring inflation risk 
fully into the equation? 

Time will tell. But welcome to Spring -the season where hope is reborn. Happy Easter to you 
and your families!

Be safe, be well!
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