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With Markets under pressure from interest rates,
inflation and the war in Ukraine, investors are
nervous and looking more closely than ever at
their portfolios. Questions are being asked about
asset allocation and underperforming funds are
being put under the microscope.

Advisors are being asked to explain to their clients
why they hold what they do, and whether any
changes should be made to their current portfolio
mix. We’re asked this from time to time and the
next four instalments of of weekly blog Around
The World will highlight why we are committed to
our fund positions and why we have complete
confidence to do what they’ve always done -
deliver a better investment outcome over the long
term.

 

Today we will look at Guardian, a core position in every client portfolio. Their funds offer something very
different than conventional fund companies. In particular, Guardian employs a proprietary approach to
mitigating investment losses, through the use of derivatives including our and call options.

A call option is a contract between a buyer and a seller to buy a security at a set price. The buyer of the
option has the right to purchase a security such as a specific stock, at a specific price. The seller receives
a cash payment for the call, and when held in a mutual fund, the cash payments provide income to the
unit holder.

A put option is a contract between a buyer and a seller where the option holder has the contractual right to
sell a specific security at a specified price. When held in a mutual fund, the use of put calls protect unit
holders from experiencing the full downside of a stock, as the options allow the fund managers to exit a
stock, transferring the loss to the investor on the other side of the contact.

The use of both calls and puts is called a collared strategy and Guardiancombines this with a high-focus
portfolio of globally diversified stocks. The net effect of this is an engineered outcome that takes the highs
and lows out of market fluctuations. This is exactly what our clients are telling us they are looking for: a
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more steady, predictable investment outcome.

More, we are of the view that the longevity of money (how long your money lasts in retirement) requires a
higher equity allocation than the traditional 60/40 equity-bond portfolio. Increasing exposure to stocks also
increases risk, though the collared strategy used by Guardian mitigates this in part, positioning clients for
a higher long term return, without a corresponding increase in higher volatility.

For more on Guardian’s Directed Equity Path, click <here>.

As always, I look forward to any questions you have and thanks for reading!
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Mutual Funds and some Segregated Funds provided by the Fund Companies are offered by Martin
Weiler, a registered representative, through Worldsource Financial Management Inc., sponsoring mutual
fund dealer. Other Products and Services are offered through First Capital Financial Corporation.This
email and any attachments are intended only for the recipient(s) named in this email and may contain
personal and/or confidential information. If you have received this email in error, please email the sender
immediately, and delete the original email. Dissemination, distribution, or copying of all or any part of this
message by anyone other than the intended recipient(s) is not authorized.The information provided in this
email and/or attachment/s is solely for general and educational purposes and is based on the
perspectives and opinions of the owners and writers. It is provided with the understanding that it may not
be relied upon as, nor considered to be, the rendering of tax, legal, accounting, or professional advice.
Please consult an appropriate professional regarding your particular circumstances. References to third
party goods or services should not be regarded as an endorsement of those goods or services. All
information provided is believed to be accurate and reliable, however, we cannot guarantee its accuracy.
Commissions, trailing commissions, management fees and expenses all may be associated with mutual
fund investments. Please read the prospectus and/or the fund facts before investing. Mutual funds are not
guaranteed, their values change frequently and past performance may not be repeated.
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