



 

T h e I n t e r n a t i o n a l 
Monetary Fund (IMF) is 
sharply upgrading its 
economic outlook this 
year for the world’s 
w e a l t h y c o u n t r i e s , 
especially the United 
S ta t e s , a s Cov id -19 
vaccinations help sustain 
solid rebounds from the 
pandemic recession. But 
the 190-country lending 
agency has downgraded 
its forecast for poorer 
countries, most of which 
a r e s t r u g g l i n g t o 
vaccinate. 

Overall, the IMF said Tuesday that it expect the global economy to expand 6% this year -a 
dramatic bounce-back from the 3.2% contraction in the pandemic year of 2020. This would mark 
the fastest calendar-year global growth since 1980. 

Beneath the world number however, the gap between the vaccine haves and have-nots is 
widening. Advanced economies in which close to 40% of the population has been vaccinated, are 
largely re-opening after last year’s Covid-19 lockdowns. But in developing and emerging market 
countries, the vaccination rate is just 11%. Moreover, the governments of poorer countries cannot 
match the level of government spending that rich countries have been using to rebuild their 
economies. 

The United States is expected to register 7% growth this year, effectively seeing all of the growth 
it would have earned absent of a pandemic from last year, plus this year‘s growth and next’s as 
well -combined. The outlook for 2022 is similarly rosy with estimates topping 5%, or roughly 
twice the annual growth rate of the past 40 years. Part of this growth is the result of the Biden 
administrations ambitious spending plans, including on infrastructure, but most is the result of 
post-pandemic spending where consumers dine out, shop, travel and make entertainment their 
priorities. 



The 19 European countries that share the Euro 
currency are forecast to grow at 4.6% collective this 
year, versus a 6.5% contraction last year. Japan, 
which endured a 4.7% drop in economic growth in 
2020 is expected to expand at 2.8% this year -a 
downgrade from what the IMF expected in April, 
reflecting a resurgence of Covid-19 cases recently. 
China and India are also expected to see growth rates 
of nearly twice their averages, through India too was 
downgraded due to a surge in Covid cases. 

Despite the brighter outlook for major economies, the 
outlook across the world has been clouded by uncertainty over the delta variant and the uneven 
progress of vaccination rates. Clearly, a full recovery is not assured until the pandemic is beaten 
back globally. This will take some time yet, but with vaccination rates rising by the day, the 
world economy is moving solidly in the right direction. Markets share this view and have been 
moving higher month-over-month throughout 2021, a trend that we expect to see for the balance 
of the year. 

Be safe, be well! 

Martin 
1-519-546-5088


