
The

What better day than today to examine the ins and 
out of converting an RRSP to a RRIF (am I a barrel of 
laughs or what)?! The first place to start is asking what 
is a RRIF? Well, the best way to think of it, is that it’s 
basically an RRSP -only you can’t contribute to it, and 
have to withdraw from it. So it’s a de-accumulation 
retirement vehicle, where amounts withdrawn are 
subject to tax. The minimum percentage required to 
be withdrawn is 5.4% for the year you turn 72 and it 
goes up from there. As your Mutual Fund Dealer 
WorldSource will advise you on the RRIF minimums 
each year, to keep you on track. 

There’s some fine print to know as well, such as the ability to base one’s RRIF withdrawals on your 
spouses age, and the younger your spouse is the better, because the minimum RRIF percentage is 
smaller. Less withdrawn means less tax paid in that year! Most importantly, transferring your RRSP to your 
RRIF -which you must do no later than your 71st year, is a non-taxable event. Good news! So if your 
fearing some whopping tax bill, no worries on that front. Like RRSPs, RRIFs can be invested in a variety of 
investment products meaning that a RRSP-RRIF roll over doesn’t necessarily mean you have to change 
your investments materially. This is an ideal time mind you to review your investment profile, and ensure 
that your RRIF is invested in a manner consistent with your risk-return profile, investment time horizon, 
investment knowledge and is suitable for you. One more thing, RRIFs can be transferred to your spouse 
on death tax free, giving your survivor the additional financial security. 

RRSPs are savings vehicles and RRIFs are spending vehicles. Both serve their purpose reasonably well. 
But tax planning comes into play for both. It is critical to know the Marginal Tax Rates to ensure you are 
getting the biggest deduction for contributions to your RRSP and are paying the least tax on withdrawals 
from your RRIF. We can help here for sure, and retirement income planning is integral to every client we 
represent. For more information, have a read through the article in the Financial Post <here>. 

So that’s that, and I promise a far less dull-as-dishwater blog tomorrow, but the RRSP/RRIF question 
comes up all the time, so sooner or later I would be focussing on this. It’s all about giving you the 
information you need to stay informed and know your money.

Be safe, be well!
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https://financialpost.com/personal-finance/taxes/everything-you-need-to-know-about-converting-your-rrsp-into-a-rrif-this-year

