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Market declines have put investors in a
pessimistic mood, many of whom are wondering
if and when their savings will rebound. The chart
below sheds some light on this, providing
almost a century worth of data showing market
declines are invariably followed by market
recoveries. Cumulative returns show this to
striking effect. Five years after market declines
of 10%, 20% and 30% respectively, compound
returns all top 50%. This speaks to the power of
capital markets to deliver solid, absolute returns
over time and remind investors why staying the
course puts you in the best position to capture
the recovery.

Headlines are likely to remain grim for a while, all the more reason to tune out the noise and step away
from your investments for a while. We never do of course, and that is what you are paying us to do. Our
asset allocation models are holding up relatively well, as they did in the March-April 2020 period where
Covid-19 rocked equity markets worldwide. We anticipated market volatility and short-term declines in
markets and constructed balanced portfolios comprised of funds holding blue-chip equities and
government and corporate bonds. The funds have a Value bias, meaning that they hold companies with
lower price-to-earning (P/E) multiples. Historically these have held up better during periods of market
distress.

As I have written so many times before this too shall pass. And when it does your portfolio will still be
there and our institutional wealth management partners at Dimensional, EdgePoint, Guardian Capital
and Mackenzie Investments will be well positioned for the recovery that always follows.

Call me at anytime and thanks for reading!
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Mutual Funds and some Segregated Funds provided by the Fund Companies are offered by Martin
Weiler, a registered representative, through Worldsource Financial Management Inc., sponsoring mutual
fund dealer. Other Products and Services are offered through First Capital Financial Corporation.This
email and any attachments are intended only for the recipient(s) named in this email and may contain
personal and/or confidential information. If you have received this email in error, please email the sender
immediately, and delete the original email. Dissemination, distribution, or copying of all or any part of this
message by anyone other than the intended recipient(s) is not authorized.The information provided in this
email and/or attachment/s is solely for general and educational purposes and is based on the
perspectives and opinions of the owners and writers. It is provided with the understanding that it may not
be relied upon as, nor considered to be, the rendering of tax, legal, accounting, or professional advice.
Please consult an appropriate professional regarding your particular circumstances. References to third
party goods or services should not be regarded as an endorsement of those goods or services. All
information provided is believed to be accurate and reliable, however, we cannot guarantee its accuracy.
Commissions, trailing commissions, management fees and expenses all may be associated with mutual
fund investments. Please read the prospectus and/or the fund facts before investing. Mutual funds are not
guaranteed, their values change frequently and past performance may not be repeated.
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