Returning to a theme touched on earlier
this week, the attached article <here>
from the Globe & Mail asks the question:
what if Biden becomes President? As
speculated, the editorial suggests that
such an outcome would be disastrous for
the economy and stock markets in turn.
Even centrist Democrats have historically
adopted a less business-friendly
approach to the private sector, with tax
hikes and heavy regulation pillars of their
governing model. True to form, Biden is
quoted in the article as warning business
groups that he is looking to raise
corporate taxes from 21% to 28%. Stocks
fell in response, as higher taxes will cut
into corporate earnings (profits).
The take-away from this is not that the Democrats are bad for the economy necessarily, but rather that at
all times there are multiple drivers that are at work in terms of the economy, not merely Covid-19.
Reducing the movement of stocks to a single factor is overly simplistic, as the reality is far more
complicated. What’s more, is that not all stocks move in tandem either, and a Biden presidency may auger
well for certain industries including healthcare -a sector of the economy the Democrats are looking to
extend to more Americans.
Our asset models are globally diversified and positioned for solid, risk-adjusted returns over the long
term. This minimizes the effect that any single factor has on portfolio returns. That said, we do track macro
events (like US Presidential elections) and adjust our asset mixes where we feel it is prudent. The election
is more than four months away, and the outcome is far from certain. But we are watching. Closely.
Protecting and growing your hard-earned capital is the highest priority for us, as it impacts you and your
family. And this commitment to delivering the best investment outcome is something we remain deeply
committed to, through all economic cycles and regardless of whomever is sitting in the White House, 24
Sussex or otherwise.
Have a great weekend everyone, enjoy your family time together and look forward to Zooming with you
over the summer!

Be safe, be well!
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