
With the headline in the National Post <here> asking the 
question In the tough times ahead, what is Trudeau prepared 
to cut? the national conversation has officially begun. All of us 
knew that sooner than later governments were going to have 
to reign in spending after blowing the budget on Covid-19 
support programs including CERB. We’ve maxed out the Line 
of Credit and the national credit cards too, and now the tough 
decisions have to be made. Skimming through the Post article, 
it is clear that the paper’s editors hold little regard for the 
Trudeau Liberals to accept that borrowing cannot continue 
indefinitely without consequence. I myself are deeply sceptical, 
given the tax-and-spend nature of left-of-centre governments. 
But when push comes to shove, governments generally will do 
what is necessary to right the ship, fiscally speaking. We saw it 
in the Chrétien era where Finance Minster Paul Martin took 
bold steps to re-capitalizing the balance sheet of our nation. 
This will be the challenge of our next Finance Minister Chrystia 
Freeland, and particularly so given the proclivity of our PM to 
spend without limit. 

Higher taxes and reduced -or deferred- government programs are unquestionably on the way. A reduction in the 
capital gains exemption, federal probate fees, estate taxes and a deferral on Old Age Security are some of the most 
obvious places to start. But so is reducing the number of civil servants, where is has been shown that on-line 
delivery of many government programs can be done more efficiently and at a lower cost. Passport, drivers license, 
health care cards et al can be done without the overhead of Service Ontario offices scattered throughout the 
province. Telehealth supplanting in-patient visits for most health related matters would similarly lower the cost of 
our vaunted health care programs coast to coast. The delisting of some benefits are also likely to materialize, as was 
done with chiropractors and optometrists previously. 

As for higher marginal tax rates, well can you go much higher than 53.5% and not create a disincentive to working 
that would hobble the country going forward? It is our view that personal and corporate tax rates will likely stay 
where they are, but as for the HST? Look for that to go to 15%, even 20% as a way of generating new inflows of 
revenue from hard working Canadians.

Time will tell, but all of us need to be part of this national conversation and the final decisions that are taken with 
how we should proceed from here. Write to your MPs and MPPs, get informed, get involved and get our and vote. 
The hard decisions that need to be made require a mandate from the people, and should not be the prerogative of 
a minority government that received less votes than the Official Opposition did. An election may be coming sooner 
than later.

Be safe, be well!
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