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With Markets under pressure from interest rates,
inflation and the war in Ukraine, investors are
nervous and looking more closely than ever at
their portfolios. Questions are being asked about
asset allocation and underperforming funds are
being put under the microscope.

Advisors are being asked to explain to their clients
why they hold what they do and whether any
changes should be made to their current portfolio
mix. We’re asked this from time to time and the
next four instalments of our weekly blog Around
the World will highlight why we are committed to
our fund positions and why we have complete
confidence to do what they’ve always done -
deliver a better investment outcome over the long
term.

 

Today we will look at Mackenzie Investments, a core position in every client portfolio. Their flagship
Mackenzie Ivy Foreign Equity fund is the very first mutual fund I recommended to clients, going all the
way back to 1993. Client’s holding the fund since inception, have seen their capital increase over 700%
(see graph), resulting from the fund’s 7% average annual compound return.(Source: Mackenzie Investmens)

But more than this impressive result, is how Mackenzie managed to do it. The Ivy series of funds were so
named to encourage investors to think of growth in the way that ivy grows up a wall. Steady, methodical,
predictable, consistent. Remarkably the fund has only lost money in 4 of the past 30 years. Statistically,
markets decline one of every four years, meaning that the Ivy Foreign Equity fund should have
experienced declines in 7.5 of the years that the fund has been around for. More, the worst full one-year
result is just 6.7%, occurring in 2008, a year that saw broader markets decline by 25%. The proven ability
of successive teams managing the Ivy Foreign Equity fund to minimize downside capture, is integral to
client’s staying the course and seeing their money grow.

This year the Ivy Foreign Equity fund is down 12%, and may yet see it’s worst result since the fund was
launched. But again, this compares favourably with a decline of 22% for the MSCI World Equity Index
year-to-date. Click <here> Putting this result in context is helpful, both in the short and long term. Thirty
years is the long term, 10 months aren’t. Seen this way, it is understandable that we remain committed to
the Ivy Foreign Equity fund as a core position in our portfolios.

Slow and steady wins the race! For more on the Mackenzie Ivy Foreign Equity fund, click <here>.

Thanks for reading!

Martin
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Source: Mackenzie Investments
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Mutual Funds and some Segregated Funds provided by the Fund Companies are offered by Martin
Weiler, a registered representative, through Worldsource Financial Management Inc., sponsoring mutual
fund dealer. Other Products and Services are offered through First Capital Financial Corporation.This
email and any attachments are intended only for the recipient(s) named in this email and may contain
personal and/or confidential information. If you have received this email in error, please email the sender
immediately, and delete the original email. Dissemination, distribution, or copying of all or any part of this
message by anyone other than the intended recipient(s) is not authorized.The information provided in this
email and/or attachment/s is solely for general and educational purposes and is based on the
perspectives and opinions of the owners and writers. It is provided with the understanding that it may not
be relied upon as, nor considered to be, the rendering of tax, legal, accounting, or professional advice.
Please consult an appropriate professional regarding your particular circumstances. References to third
party goods or services should not be regarded as an endorsement of those goods or services. All
information provided is believed to be accurate and reliable, however, we cannot guarantee its accuracy.
Commissions, trailing commissions, management fees and expenses all may be associated with mutual
fund investments. Please read the prospectus and/or the fund facts before investing. Mutual funds are not
guaranteed, their values change frequently and past performance may not be repeated.
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