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Investors often prefer Quality companies because earnings are stable and predictable. But Quality tends
to underperform when markets rally -especially when driven by momentum and where price-to-earnings
(P/E) multiple expansion explains much of the market growth (multiple expansion is where stock prices
move higher not because companies are more profitable, but because investors are willing to pay more
for a stock based on the anticipation of higher future profitability).

Year-to-Date (YTD) global
equities have rallied 10%, but
global Quality is down 6%. This is
a marked divergence that leaves
investors wondering is something
is wrong and whether changes
have to be made to asset
allocations.

Our view is this: the mere fact
that a component of the portfolio
is underperforming is not in itself
a reason to make changes to
one’s portfolio. Providing there is
a compelling case for why this is
so -and there is for Quality
companies- then the most
prudent course of action is to stay
the course. More, there is
something almost re-assuring
about asymmetrical outcomes,
because it re-enforces the point
that the portfolio is well
diversified.

Over time, fundamentals re-
assert themselves and it is only a
matter of time before investors
return to Quality companies
based on double-digit growth in
earnings (profits). Momentum in
risk assets is a shorter term
phenomenon, and if one looks at
10 year numbers, we can see
that earnings growth accounts for
65% of stock market gains.



 SEND TO A FRIEND   WEBSITE   BLOG       

Since inception the Guardian Fundamental Global (our Quality position in our asset allocations) has an
average annual compound growth rate of 13.6%*, in line with the earnings growth of the companies they
invest in. This speaks to the correlation (Beta) of earnings and stock prices, where over the long term the
Beta is 1:1. Recent underperformance then suggests that better returns are ahead, where there is a
reversion to the norm. 

It’s impossible to know which investment style will lead the markets in any given year. This is why
diversifying across different mandates is important to successful investment outcomes over the long term.
Be diversified, be informed and be patient. Time will reward the investor who follows these principles. 

Thanks for reading!

Martin

1-519-546-5088

Sources:

Chart 2: Guardian Capital

*From Inception 7/31/2024 - 7/31/2025 for Series I Source: https://www.guardiancapital.com/institutional-investment-
management/prospectused-funds/gcg-478/#performance
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Mutual Funds and some Segregated Funds provided by the Fund Companies are offered by Martin
Weiler, a representative, through Worldsource Financial Management Inc., sponsoring mutual fund dealer.
Other Products and Services are offered through First Capital Financial Corporation.This email and any
attachments are intended only for the recipient(s) named in this email and may contain personal and/or
confidential information. If you have received this email in error, please email the sender immediately, and
delete the original email. Dissemination, distribution, or copying of all or any part of this message by
anyone other than the intended recipient(s) is not authorized.The information provided in this email and/or
attachment/s is solely for general and educational purposes and is based on the perspectives and
opinions of the owners and writers. It is provided with the understanding that it may not be relied upon as,
nor considered to be, the rendering of tax, legal, accounting, or professional advice. Please consult an
appropriate professional regarding your particular circumstances. References to third party goods or
services should not be regarded as an endorsement of those goods or services. All information provided is
believed to be accurate and reliable, however, we cannot guarantee its accuracy. Commissions, trailing
commissions, management fees and expenses all may be associated with mutual fund investments.
Please read the prospectus and/or the fund facts before investing. Mutual funds are not guaranteed, their
values change frequently and past performance may not be repeated.

https://app.cyberimpact.com/redirect?ct=Cgvbljqrno8YpFeFREZNdZZfzp07EHmwXNFtu3QCppdx8zqo2k4kYTmEY7QF_AQYP43ROgvINFVCbXQpDobCgonp6YGVDTQJ4bk6i74q4CnN53jniq-JhmO3kKcOt-KT
https://app.cyberimpact.com/redirect?ct=Cgvbljqrno8YpFeFREZNdZZfzp07EHmwXNFtu3QCppdx8zqo2k4kYTmEY7QF_AQYP43ROgvINFVCbXQpDobCgonp6YGVDTQJ4bk6i74q4CnN53jniq-JhmO3kKcOt-KT
https://app.cyberimpact.com/redirect?ct=Cgvbljqrno8YpFeFREZNdZZfzp07EHmwXNFtu3QCppdx8zqo2k4kYTmEY7QF_AQYP43ROgvINFVCbXQpDobCgonp6YGVDTQJ4bk6i74q4CnN53jniq-JhmO3kKcOt-KT
https://app.cyberimpact.com/redirect?ct=Cgvbljqrno8YpFeFREZNdZZfzp07EHmwXNFtu3QCppdx8zqo2k4kYTmEY7QF_AQYP43ROgvINFVCbXQpDobCgonp6YGVDTQJ4bk6i74q4CnN53jniq-JhmO3kKcOt-KT
https://app.cyberimpact.com/redirect?ct=Cgvbljqrno8YpFeFREZNdZZfzp07EHmwXNFtu3QCppdx8zqo2k4kYTmEY7QF_AQYP43ROgvINFVCbXQpDobCgonp6YGVDTQJ4bk6i74q4CnN53jniq-JhmO3kKcOt-KT
https://app.cyberimpact.com/redirect?ct=J2MWu01aqk7jaeK1irOhCY3kVL3PlJ1FjVDeiBZA39_-soGdlCqCKoEeiAzSOCmN8XwtyKbfUYILzaNFBd8AfeHZCgtY4SQW0yNVcPIdvQsYRZVVzvCoryy56ANExFfy
https://app.cyberimpact.com/redirect?ct=J2MWu01aqk7jaeK1irOhCY3kVL3PlJ1FjVDeiBZA39_-soGdlCqCKoEeiAzSOCmN8XwtyKbfUYILzaNFBd8AfeHZCgtY4SQW0yNVcPIdvQsYRZVVzvCoryy56ANExFfy
https://app.cyberimpact.com/redirect?ct=J2MWu01aqk7jaeK1irOhCY3kVL3PlJ1FjVDeiBZA39_-soGdlCqCKoEeiAzSOCmN8XwtyKbfUYILzaNFBd8AfeHZCgtY4SQW0yNVcPIdvQsYRZVVzvCoryy56ANExFfy
https://app.cyberimpact.com/redirect?ct=J2MWu01aqk7jaeK1irOhCY3kVL3PlJ1FjVDeiBZA39_-soGdlCqCKoEeiAzSOCmN8XwtyKbfUYILzaNFBd8AfeHZCgtY4SQW0yNVcPIdvQsYRZVVzvCoryy56ANExFfy
https://app.cyberimpact.com/redirect?ct=J2MWu01aqk7jaeK1irOhCY3kVL3PlJ1FjVDeiBZA39_-soGdlCqCKoEeiAzSOCmN8XwtyKbfUYILzaNFBd8AfeHZCgtY4SQW0yNVcPIdvQsYRZVVzvCoryy56ANExFfy
https://app.cyberimpact.com/redirect?ct=JizbyUqtEkxu7NloLZTUeGJfNq6RCSDBDymGDFsDSmVdj_syHa8SYpv6xmcSReCqv_hkNZrTXGfAG2Hr6o4ZcJxhu0fubjfH0MQ5-GGrUJUbigkQciTtkouGIkh3W1tf
https://app.cyberimpact.com/redirect?ct=JizbyUqtEkxu7NloLZTUeGJfNq6RCSDBDymGDFsDSmVdj_syHa8SYpv6xmcSReCqv_hkNZrTXGfAG2Hr6o4ZcJxhu0fubjfH0MQ5-GGrUJUbigkQciTtkouGIkh3W1tf
https://app.cyberimpact.com/redirect?ct=JizbyUqtEkxu7NloLZTUeGJfNq6RCSDBDymGDFsDSmVdj_syHa8SYpv6xmcSReCqv_hkNZrTXGfAG2Hr6o4ZcJxhu0fubjfH0MQ5-GGrUJUbigkQciTtkouGIkh3W1tf
https://app.cyberimpact.com/redirect?ct=JizbyUqtEkxu7NloLZTUeGJfNq6RCSDBDymGDFsDSmVdj_syHa8SYpv6xmcSReCqv_hkNZrTXGfAG2Hr6o4ZcJxhu0fubjfH0MQ5-GGrUJUbigkQciTtkouGIkh3W1tf
https://app.cyberimpact.com/redirect?ct=JizbyUqtEkxu7NloLZTUeGJfNq6RCSDBDymGDFsDSmVdj_syHa8SYpv6xmcSReCqv_hkNZrTXGfAG2Hr6o4ZcJxhu0fubjfH0MQ5-GGrUJUbigkQciTtkouGIkh3W1tf
https://app.cyberimpact.com/redirect?ct=VoSGKbby6SgaCMXk4rOqa_cN37IHDt2k3USzDRRD8hPI4JR9S7juTyWc5teQWFlEMMOcNf2GAIDs2mh97ZfgXHouK1avuHBEK7xa5sh_eWrqO1edVKcgnKu30SlF3O7H
https://app.cyberimpact.com/redirect?ct=2XQX_vWUwSU5eEZKz9dfFcJpOG2CYKbbb20xrFPLwyKuQBKAjLCqUNLXfxBB-O5C0gDF0iub2i1mvR7e2fmeKypcP0F4LyBBXUDYmRQbjduoJfTupJKjy3zYsecITQEA
https://app.cyberimpact.com/redirect?ct=bFTQjJ_NQ9LG806sIdKw7lcxy-36MEAjt6voSvcesOMRhyfV_3CyVM8UJ--009iSKGOvHYWGVjhBrxRW-B601VroEbSMvCHsFpClsxxuykXRmRukXHN6Ca6Ie4dxnRpT

