
Here we are again, it’s Friday and Markets are looking 
markedly better than they did a week ago. The reason? 
Well, the continued re-opening of economies around 
the world following the CV-19 mandated shutdown. 
Green shoots (as they’re called in the financial world) 
are popping up and in the case of economies which 
began opening sooner than here in North America, 
those shoots are beginning to bloom. The attached 
article from today’s National Post <here> summarizes 
things nicely, quoting BMO’s chief economist Douglas 
Porter: “Canada has just experienced the deepest, 
sharpest economic downturn in the post-war era, but it 
also now look to have been the shortest recession ever.” 
An encouraging synopsis for sure, but as the article 
goes on to say, that while there are all indications that 
the economy is the path to normalizing -this shouldn’t be interpreted as the economy is going back to 
where it was.

I have written about this several times, and to stay on message our outlook is for a return to the 90% 
economy. Meaning that over the next 6-12 months most businesses will get back to where they were at 
the start of the year, but sectors including Tourism, Entertainment and Hospitality (restaurants) will be 
lucky to see a return of 50% of their pre-Covid 19 norm. This is where the missing 10% will be noticeable 
for a considerable length of time, quite possibly until a vaccine is found. 

Still, as a reminder, our portfolios are globally diversified and are not sector-specific. Our institutional 
wealth management partners at Dimensional, Edgepoint and Mackenzie Financial are not required to 
hold any positions in any sector and have the ability to invest capital in companies that offer better growth 
opportunities. In the case of Edgepoint in particular, their global balanced fund holds just 35 different 
securities -none of which are in any of the three above-mentioned sectors that will likely underperform for 
years to come. 

As has been written many times, diversification is an effective way to position your retirement portfolio for 
solid, risk-adjusted returns over the long term. We remain deeply committed to this goals for your 
financial security and the peace of mind that comes with it. 

Next week will focus on history and what has gone before (in terms of recessions and market downturns) 
as a way of gaining some perspective on where we are right now. History, it has been said, doesn’t repeat 
itself -but it often rhymes. We think it will this time too. Which is good, because following every market 
downturn has been a recovery and markets go on to even higher levels then before. And before you 
know it, investors are whistling a happy tune again. 

Be safe, be well!
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https://nationalpost.com/news/canadian-economy-headed-for-significant-rebound-as-provinces-reopen-but-roadblocks-remain-economists

