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Sticking with the theme of where Markets go from here?, 
today’s blog includes commentary from Kevin McCreadie, 
CEO and Chief Investment Officer at AGF Wealth 
Management. Read <here>. The observation is made that 
everything is not awesome, and indeed it is not. But then it 
never is. Often I get asked the question as to whether “this 
is a good time to invest?” -the implication being that 
perhaps-we-should-wait-until-everything-settles-down. My 
response is always to the effect of “when might that be, and 
when has there ever been a time when the world is calm 
and orderly?”. More, no-one rings a bell to signal the start of 
a Bull or Bear Market, so, providing you have the long term 
in mind, putting money into your portfolio is always a good 
thing, regardless of whatever is happening.

McCreadie outlines several key points including:

*Markets are pricing in what they believe will happen next, not what is happening now
*Governments and Central Banks are committed to supporting national economies 
*The belief remains that large parts of the global population will be vaccinated this year
*Savings rates are significantly higher as consumers have fewer places to spend
*Consumer demand post-pandemic will be higher because of higher savings rates

These are all positives, yet there remains concerns that investors have become too bullish. This may be the biggest 
concern right now and some comparisons can be made to the period leading up to the Tech Wreck in the year 2000. 
Alan Greenspan called this irrational exuberance, and though it is our position that we are not headed for another 
Market crash, it is likely that investors can expect considerable volatility from equities. 

The final word on this for today is that we believe that some sectors are more likely to be affected from a correction 
than others. Have a look at the high flying FAANG (Facebook, Amazon, Apple, Netflix and Google) stocks of last year 
and ask yourself whether it is reasonable that they repeat their performance again this year. Our portfolios are 
lightweight in all of these, and instead are comprised of funds holding stocks that are reasonably priced and have solid 
fundamentals. It is our conviction that these funds will not only hold up well as we weather anticipated Market volatility 
for the next while, but will add to overall portfolio returns by year end. Time will tell of course, but for anyone wondering 
whether it makes more sense to hold off putting your hard earned dollars to work now, recall the lyrics to Billy Joel’s 
We Didn’t Start the Fire where we sings:

we didn’t start the fire 
it was always burning, since the world’s been turning
we didn’t start the fire
but when we are gone
it will still burn on, and on, and on, and on...

Prophetic words from a great musician. You can watch the video <here> and then go and e-transfer any excess 
savings you don’t need now from your bank to your portfolio. We believe that gains over time can also go on, and on, 
and on... 

Be safe, be well!
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https://perspectives.agf.com/article-everything-is-not-awesome/
https://www.youtube.com/watch?v=eFTLKWw542g

