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Part annuity, part lottery, part hedge fund, the
Tontine -which recently celebrated its 360th
birthday- offers clients another source of
structured retirement income. The Tontine takes
its name from Lorenzo de Tonti, an Italian financier
who initiated the scheme in France in 1653. This
previously widespread pooled retirement vehicle
has since fallen into disuse due to a series of
financial scandals (including tampering with the
Tontine membership ledgers) in the early 20th
century century. Yet with Canadians living longer
than ever, the risk of outliving one’s retirement
savings is growing and Tontines are one option of
addressing the financial risks associated with
longevity.

Similar to annuities, Tontines pool risk across investors and provide them with a income stream over a
fixed period of time. However, unlike fixed payment annuities,Tontines pay increasing returns to investors
over the duration of the contract and a lump-sum payout at the end to surviving unit holders. These
additional payments derive from survivorship credits where returns (interest, dividends and capital gains)
of deceased members of the investment fund are redistributed among the survivors.

Simply put, Tontines enable subscribers to share the risk of living a long life by combining features of a
group annuity with a kind of mortality lottery. Each person invests an agreed sum into an investment fund
and thereafter receive a periodical payout. As investors die, their payout entitlements devolve to the other
participants, and so the value of each continuing payout increases. On the death (or the specified maturity
date) the fund is wound up.

The Tontine is at the heart of Agatha Christie’s, 4.50 from Paddington, where super sleuth Miss Marble is
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tasked with solving a series of murders. The motive behind them is greed, where unscrupulous investors
tracked down and killed other investors in the investment pool, to increase their financial return.

Of course times have changed, and investors are better off focussing on the financial risk of outliving their
money, than standing at the head of a staircase with a fellow Tontine subscriber behind them. In his
recent book, King William’s Tontine, Schulich School of Business finance professor Moshe Milevsky
makes a persuasive case for why the retirement annuity of the future should resemble its past. Milevsky is
a leading authority on the intersection of wealth management, financial mathematics and insurance and
as such his advocacy for the Tontine lends considerable weight to considering this investment solution in
your retirement portfolio. For more on the Tontine click <here>

Thanks for reading and I look forward to speaking with you about the modern Tontine soon!

Martin
1-519-546-5088
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Mutual Funds and some Segregated Funds provided by the Fund Companies are offered by Martin
Weiler, a registered representative, through Worldsource Financial Management Inc., sponsoring mutual
fund dealer. Other Products and Services are offered through First Capital Financial Corporation.This
email and any attachments are intended only for the recipient(s) named in this email and may contain
personal and/or confidential information. If you have received this email in error, please email the sender
immediately, and delete the original email. Dissemination, distribution, or copying of all or any part of this
message by anyone other than the intended recipient(s) is not authorized.The information provided in this
email and/or attachment/s is solely for general and educational purposes and is based on the
perspectives and opinions of the owners and writers. It is provided with the understanding that it may not
be relied upon as, nor considered to be, the rendering of tax, legal, accounting, or professional advice.
Please consult an appropriate professional regarding your particular circumstances. References to third
party goods or services should not be regarded as an endorsement of those goods or services. All
information provided is believed to be accurate and reliable, however, we cannot guarantee its accuracy.
Commissions, trailing commissions, management fees and expenses all may be associated with mutual
fund investments. Please read the prospectus and/or the fund facts before investing. Mutual funds are not
guaranteed, their values change frequently and past performance may not be repeated.
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