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Budget:

Noun, meaning an estimate,
often itemized, of expected
income and expense for a given
period in the future.

Adjective, meaning reasonably
or cheaply priced.

Verb, meaning to plan allotment
of funds, or to economize.

Notwithstanding the Oxford
English Dictionary (OED)
Canada’s budget last week met
none of these definitions -
particularly the verbal form,
where making-ends-meet
through fiscal frugality would
have seen Canada’s federal
government bring in a budget
that was balanced and didn’t
require massive amounts of
additional borrowing (a transfer
of wealth from the future to the
present).
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Finance Minister Chrystia Freeland tabled the 2022 Federal Budget last week, with a focus
on housing affordability and surtaxes on banks and life insurers as a means of funding for
this. The Liberal’s proposed solution is a new tax-free savings plan called the First Home
Savings Account (FHSA). This gives first-time home buyers the ability to save up to $40k in
a tax deductible plan that allows for tax free withdrawals based on the full value of the plan.
Complimenting this is an enhanced First-Time Home Buyers Tax Credit, up to $10k,
providing additional support for home purchases for Canadians.

No changes were made to capital gains inclusion rates, and small businesses were given
extra room to grow and still qualify as Canadian Controlled Private Corporations (CCPCs),
which was was a positive step forward. Absent however was any move to change the
repayment of loans attributed to Covid-19, where businesses owners remain on the hook
for the full amount of Covid-related liabilities.

Absent of the current legislation was a promise to tax luxury vehicles, including cars, boats
and planes. More, expanded eligibility for the disability tax credit, harmonization of
RRSP/DCPC levels, reporting requirements of Trusts and mandatory disclose rules, were
also left out of current legislation.

All in all, this was a budget that could have seen the Federal government return to fiscal
surplus, especially considering the surge of tax revenues resulting from the rise of the base
price for most commodities (which Canada is blessed with in abundance). Windfall
earnings enable governments to balance budgets, but only if they have a commitment to
do so. Ramping up spending in excess of tax revenues adds billions of dollars of debt to
Canada’s balance sheet. This must be paid by future taxpayers, is anything but
responsible and undermines Canada’s long term fiscal position. But the budget is a true
reflection of the tax-and-spend Party in power, and Canadians would do well to remember
this next election. As it is, the 2022 budget is one that doesn’t budget, doesn’t economize,
doesn’t balance and is predicated on even more borrowing. But we can’t borrow our way to
prosperity at the level of the household, anymore than we can as a nation households.
Basic math applies to both equally.

We believe that boom times like these should see responsible governments pay down
debt, in anticipation of tougher times to come at some point in the future. Commodities
won’t always fetch the high prices they do today, and the Trudeau Liberals know this. So
putting forward a budget that falls short of fiscal responsibility is ill-considered. But here we
are and Canadians will bear the costs of it going forward. With prices for everything from
gas at the pumps to food, to basic goods going up by the day, a cautious approach would
have been better. Write your MP and MPP and let them know where you stand. And for
more on the budget read <here>.

Thanks for reading!

Martin
1-519-546-5088

MARTIN WEILER, FINANCIAL ADVISOR
FIRST CAPITAL FINANCIAL / WORLDSOURCE FINANCIAL MANAGEMENT INC
50 CORESLAB DR. DUNDAS, ON L9H 0B2
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Mutual Funds and some Segregated Funds provided by the Fund Companies are offered by Martin
Weiler, a registered representative, through Worldsource Financial Management Inc., sponsoring mutual
fund dealer. Other Products and Services are offered through First Capital Financial Corporation.This
email and any attachments are intended only for the recipient(s) named in this email and may contain
personal and/or confidential information. If you have received this email in error, please email the sender
immediately, and delete the original email. Dissemination, distribution, or copying of all or any part of this

https://www.mackenzieinvestments.com/content/dam/mackenzie/en/services/federal-budget-2022-bulletin-en.pdf
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message by anyone other than the intended recipient(s) is not authorized.The information provided in this
email and/or attachment/s is solely for general and educational purposes and is based on the
perspectives and opinions of the owners and writers. It is provided with the understanding that it may not
be relied upon as, nor considered to be, the rendering of tax, legal, accounting, or professional advice.
Please consult an appropriate professional regarding your particular circumstances. References to third
party goods or services should not be regarded as an endorsement of those goods or services. All
information provided is believed to be accurate and reliable, however, we cannot guarantee its accuracy.
Commissions, trailing commissions, management fees and expenses all may be associated with mutual
fund investments. Please read the prospectus and/or the fund facts before investing. Mutual funds are not
guaranteed, their values change frequently and past performance may not be repeated.
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