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The word rotation can refer to many things, at Amusement 
Parks you find Ferris wheels, on every motor vehicle there 
are two axels, in every home you’ll find a fan somewhere 
turning, and on a planetary scale, there’s the orbit of our 
planet around the sun. But the rotation we’re talking about 
today is the one out of high flying tech giants and into value 
stocks including financials, materials, healthcare, energy and 
industrials. As the article <here> in the Irrelevant Investor 
highlights, Covid-19 was a tailwind for the mega-cap tech 
stocks. But things have changed over the last six months and 
what are referred to as the FANMAG stocks, their ranking in 
the S&P 500 (the top 500 companies in America by Market 
capitalization) have been as follows:

Facebook 432
Amazon 455
Netflix 450
Microsoft 433
Apple 196
Google 357

An equal weighted basket of these six returned a mere 7%, compared with 17% for the broader Markets as 
a whole. We think this will be a key theme for 2021, where positive vaccine news has triggered investors to 
begin shifting from richly priced growth stocks in value -what we’re calling the great rotation. As written in 
previous blog postings, our portfolio positions with Dimensional and Edgepoint are comprised of value 
stocks and are well positioned to capitalize on this. 

2020 was quite a year -one we’re likely never to forget, but what’s memorable is not just the doom-and-
gloom of Covid-19, but investment lessons as well. Capital Markets behaved exactly as investors could 
expect, with prices for securities reflecting all known information about current and future earnings. The 
sharp sell-off in March was followed by a recovery that saw all major large and small cap US equity 
benchmarks positing new record highs. Massive fiscal and monetary stimulus provided a floor under the 
Markets, and this extraordinary support led to the sharpest 5 month rally in 80 years for the S&P 500. 
Remarkably it took only 126 trading days to climb out of its short-lived bear market, which when compared to 
previous declines of this magnitude, is record-breaking. Historically, it has taken around 1,500 or six years to 
complete this feat. The lesson for investors is that at times of Market turmoil, the best thing to do is nothing. 
This is because your institutional wealth management teams at Dimensional, Edgepoint, Guardian and 
Mackenzie Financial are doing the work for you. Volatility means opportunity and they were able to acquire 
positions in great companies trading at a discount back in March/April. For any individual investor who had 
sold them out already, they sold low and likely bought back into the Market at higher prices later in the year. 
Buying high and selling low will not help anyone to realize their financial goals.

For more commentary on 2020 and the outlook for 2021, read <here>. This perspective is from Brent Joyce 
-the Chief Investment Strategist at Mackenzie Financial. Happy reading and as always, I’m here to answer 
any questions you may have.

Be safe, be well!

Martin 
519-546-5088 

https://theirrelevantinvestor.com/2021/01/13/rotation-2/
https://www.mackenzieinvestments.com/content/dam/mackenzie/en/insights/mi-capital-market-2020-year-in-review-en.pdf

