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Yesterday’s market drop was startling to say the least, 
because investors have been accustomed to month-
over-month improvements in index levels following the 
Covid-driven drop in March. Priced into market gains 
over the summer, were expectations that a vaccine 
would be available sooner than later and that the 
containment measures in place were temporary. More, 
there was the general view that the toughest part of 
these -the closure of large parts of the economy and 
stay-at-home orders were behind us. These hopes 
collided with the reality of a Second Wave which has 
swept across Europe and the United States (did the 1st 
wave even end there?), requiring a governmental 
response in the form of restrictions on freedom of 
movement and commerce. 

Not good -at least at first glance, but it is important to remember that we have learned something from Wave 1, 
and it is reasonable to conclude that just as we were able to bring infection rates down the first time and re-start 
the economy, so we will this time too. In fact we should be better this time, because mask-wearing, hand sanitizing 
and physical distancing (I prefer this term to social distancing) is part of everyday routine. We’ve got with the 
program (more or less) for the most part and are far-closer to a vaccine now then back in March. 

As the article in AdvisorAnalyst <here> points-out:

there is upside here as well. Markets are well supported by the very low interest
rates engineered by the Fed, which has and should limit any downturn. Beyond
that, there is good news: the fact that earning are coming in much better than
expected, as well as the upside [of] if and when we get more federal income
support for those unemployed.

As concluded, risks are real, but the view is that they will pass, just as has been seen before in this pandemic. We 
share this view and believe that healthier markets are likely to return and sooner than later, even without a vaccine 
until 2021. As has been said many times in many blog postings, our position is that a vaccine will be a game-
changer and will provide an adrenalin shot in the market’s arm, erasing 2020’s downside and rewarding investors 
who stayed the course.

Be safe, be well!
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