
Overnight global shares gained on Wednesday, with 
European indexes building on positive returns in Asia, as 
a retreat U.S. Treasury yields fuelled demand for riskier 
assets. The Euro STOXX 600 added 0.7%, with 
Germany’s Frankfurt shares up 0.9% to a record high. 
Leading the way were car makers, which pushed them 
above their previous high water marks set in June 2018. 
The yield on 10-year Treasury notes stood at 1.4%, down 
from 1.6%, as investor await a slew of U.S. economic 
data set for release later this week. Bond prices rise 
when yields fall, so fixed income investors are a little 
happier today than they were last week. 

Optimism that more imminent U.S. stimulus will energize the global economic recovery is expected to 
support stock prices and set the stage for Markets moving higher from here. The speed of America’s 
national vaccination program is further reason for optimism, with the Biden administration on pace to deliver 
100 Million doses in his first 100 days in office. It is projected that all U.S. citizens will be vaccinated by the 
end of May of this year, allowing the hard-hit hospitality, entertainment and travel sectors to re-open fully. Oil 
prices rose on this expectation, as the U.S. is the world biggest consumer.

With Spring around the corner and with it, warming temperatures and loosening of lockdown restrictions, the 
question is where to stocks go from here? The case for rising markets has been made, yet fears remain that 
stocks are overpriced and could either remain range-bound or indeed fall from current levels remain. There 

are (as always) a multiple of factors 
which will come into play over the next 
few months , bu t the common 
denominator remains unchanged: the 
speed and efficacy of national 
vaccination programs. Countries that 
achieve herd immunity sooner will 
rebound sooner and gain an edge 
against countries that fall behind. The 
health of the economy and the health 
of the economy are two sides of the 
same coin. For a list of countries 
leading the race, click <here>. Note 
that Canada sits near the bottom of 
the list with a mere 5.3% of our 
population vaccinated so far -putting 
us well below Israel, the UK, the U.S. 
and even second world countries 
countries including Serbia, Chile, 
Bahrain, Morocco and Romania. 

Be safe, be well!
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