
How do spell recovery? Give me an V, give me a U, 
give me an L, give me a... K? The letter K being the 
latest consonant to describe the shape the economy 
is expected to take as countries around the globe go 
back to work. This would mean that some sectors 
rebound sharply (the upward pointing part of the K), 
while others are left behind (the downward pointing 
part). The article in the Globe & Mail <here> 
addresses this, and makes the case that the rebound 
in the stock market does not reflect the full cross-
section of any given economy, but rather, is the result 
of some sectors outperforming dramatically. These 
include technology, finance and the public sector, 
which are not really in the middle of a recovery, 
because they didn’t experience a contraction in the 
first place. On the other side of that are sectors 
including hotels, travel, entertainment and restaurants 
where workers face shortened hours or outright 
unemployment.
 
Constructing a safety net that protects those sectors and workers in hard-hit industries is the foremost 
challenge for governments today. In Canada programs like CERB have mitigated the economic fallout 
somewhat, but what happens when they run out? As the G&M article concludes, unless something 
changes, the downside of the K will be very visible in the future. It also asks the question as to whether 
there is a way to transform the K into another letter that is more inclusive of all parts of the economy? 
Suggestions include implementing a basic income or more aggressive government stimulus packages 
that include help to small businesses. 
 
We need government to get it right here, and I share your concern if you’re looking at who is in power 
right now and feel less than optimistic. Muddling through works much of the time, but we need decisive 
decision making at this critical juncture. There’s about a third of the year still to go and the next few 
months will be telling in terms of what letter the recovery takes. But there will be a recovery and there will 
be a vaccine -an we remain cautiously optimistic both will come in time for all Canadians, whatever letter 
the history books record as the eventual outcome of the post-pandemic world.
 
Stay tuned. 
 
Be safe, be well!
 
Martin 
519-546-5088 

https://static.twentyoverten.com/5bab86d4e7e32f6280dc7ede/4mcDWOIeoJs/here.pdf

