
Browsing DW -Germany’s version of the Globe & 
Mail, the article headlined by: Global economy 
coping with coronavirus better than expected: 
OECD, was indeed welcome news. Read <here>. 
Now to be clear, the Organization of Economic 
Co-Operation and Development (OECD) still 
expected negative growth rates for large 
economies (China being the exception), but the 
downside was materially less than what was 
feared back in March when a global shutdown 
was ordered. In some cases including the United 
States, the contraction in some countries Gross 
Domestic Product (GDP) was only half of the 
projected number.

As has been mentioned many times in previous 
blogs, Markets respond to better or worse news, 
not good or bad. And this falls into the category 
of the former, which should bode well for global Markets in the near term. Additionally, other headlines 
speak to Central Banks around the world keeping interest rates at near zero levels, which should also 
provide a boost to stocks. Why? Because the risk-free alternative is paying almost nothing. And many 
investors will take the side of the bet that at offers some return potential, over the certainty of nothing.

This is not to suggest that Markets have only one place to go -up. But historically speaking, that is exactly 
where where markets go. Albeit interrupted in the short term by periods of volatility or downside. But 
equities are now almost the only game in town, which makes me more bullish on their outlook in the next 
12-24 months. Our model portfolios are positioned first and foremost to capitalize on growth through 
equity returns (dividends and capital gains). And we are confident that they will do so as Markets continue 
to recover following the Covid-driven correction. 

Patient capital is rewarded over time through global diversification and solid investment expertise. Our 
partners at Dimensional, Edgepoint and Mackenzie Financial offer both and as such, we are confident in 
the outlook for the remainder of the year and into 2021.

Be safe, be well!
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