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So much of our news -financial and otherwise- has a U.S. 
focus, given that America remains the largest (by far) 
economy on the planet. So todays blog reports on 
what‘s happening right here in the good ol’ Canada. 
The article <here> from Investment Executive 
summarizes the perspective of our Central Bank head 
Steven Poloz, who shares his perspective on the positive 
outlook for the Canadian economy. His position is that 
governments can grow themselves out the debts 
incurred from pandemic spending without relying on 
higher taxes to pay bills. Poloz points to the post-war 
period 1945-1955 when debt levels were similar to 
where they are now, and how growth reduced national 
debt levels over this time period. Further, he 
underscores that this is possible with lower growth rates 
given that interest rates are considerably lower now 
than then. 

When asked, Poloz re-affirmed his position that our Central Bank will use every tool in its monetary 
arsenal to foster economic growth (including negative interest rates). Poloz acknowledges that the 
economy remains weak, but that the weakness is all in the bottom part of the “K”. To clarify, think of the 
line moving from the middle of the K to bottom right as those parts of the economy which require 
aggregating people together to make a profit. Airlines, cruise lines, hotels, motels, public events (sports, 
festivals, concerts, amusement parks -and restaurants) et al, are unable to participate in the recovery 
which is taking place in the part of the K which moves from the middle of the letter to the top right. Poloz 
correctly points out that further reductions in interest rates won’t change the number of diners out on a 
Saturday nights, or vacationers who remain home bound. 

With the announcements -first by Pfizer and this week Moderna, that their vaccines cleared Stage 3 
clinical trials and with an impressive 95% effective rate, the expectation is that a broad based economic 
recovery is likely in 2021. This is our perspective and we look to the new year with anticipation (not 
trepidation), expecting a robust economic growth and rising equity Markets. We’re not through 2020 yet, 
but I’m already looking forward to New Year’s eve, of toasting to the conclusion of this year -don’t let the 
door hit you on the way out! and forward to what certainly will be a better year for the world and it’s 7.5 
billion citizens. I’m not sure if I’ve ever been quite so optimistic now that I think of it. But lets get through 
the next 6 weeks and then we can look back with the benefit of hindsight (it being 20-20 and all -get it?!) 

Be safe, be well!
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https://www.investmentexecutive.com/news/industry-news/poloz-optimistic-about-economic-recovery/

