
 

 

British shoppers shelled out on new clothes in 
April after shops reopened following months 
of lockdown closures, adding to signs of a 
robust economic recovery. Sales volumes in 
April jumped 9.2% month on month -twice 
the average forecast- after rising 5.1% in 
March. When you stop and think about it for 
a minute, this only makes sense, as sartorial 
standards have been (overly) lax during the 
Covid-19 lockdown. Fashion retailers are 
understandably benefitting from the re-
opening of pubs and restaurants, where 
cooped-up Britains jump at the opportunity to 
look good in public once again.  

Bank of England policy-makers are keeping a close watch on retail sales, expecting a surge in 
across-the-board spending as households direct disposable income built up during the lockdown, 
to consumer goods. England’s central bank forecast this month that the economy would grow by 
7.25% this year after slumping by early 10% in 2020 (its biggest decline in more than three 
centuries). Unlike previous recessions, unemployment has stayed low so far, thanks to a costly 
government furlough program that has benefitted millions of employees. More, separate data on 
Friday from Britain’s longest running survey of consumer sentiment, showed that morale in May 
was back to where it was just before the country first went into lockdown in March 2020.  

Why all of this is important, is that England is the proverbial canary-in-the-coal mine” meaning 
that because it is ahead of most countries in terms of a national vaccination program, what 
happens there can reasonably be expected to happen elsewhere -including here in Canada. Tens 
of millions of consumers flush with cash and yearning to begin living again, can only add up to 
one thing: a spending bonanza that will propel the economy forward and raise consumer 
sentiment to new highs. How long this euphoria will continue remains to be seen, but what is 
playing out is entirely consistent with our investment thesis. Our position is that the economic 
recovery will be analogous to a slingshot, where the repressed spending of the last 15 months, 
will be released and speeding forward throughout the balance of this year and well into 2022. 



This is favourable to equities and as such we maintain a higher equity position beyond the 
traditional 60/40 equity-bond allocation.  

Time will tell if this decade will see the kind of roaring conditions last seen in the 1920s 
following the Influenza pandemic. But the probabilities are favourable that we will see at least an 
echo of that for sometime to come. For more on the Roaring ‘20s -a decade where America’s 
economy grew an impressive 42%, and stock markets gained over 500% click <here>. 

Be safe, be well! 
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https://www.thebalance.com/roaring-twenties-4060511

