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Artificial Intelligence (AI) is playing an increasingly important role 
in the world of finance -so much so that around the world more 
money is managed algorithmically than by humans. An arresting 
fact that invites a more in depth look at AI and how it is weaving 
into the fabric of global capitalism. As summarized in the DW 
article <here>, attendees to AI conferences have expanded 
beyond technologists, programmers and engineers to include 
representatives from banks, insurance companies and venture 
capitalists. All are betting that the future for their industries lies in 
AI, and that we are in a renaissance of technological progress.

Leading the progress in the application of AI to commerce is the 
US and China, which are expected to invest hundreds of billions 
of dollars into gaining the technological advantage derived from 
being at the forefront of AI. As the article summarizes, there is a 
push to take AI from purely software-based data-driven, decision-
marking machines in industry, and scale them up to tangible 
applications that affect people’s lives in the physical world. This is the so-called internet of things, where (for 
example) the appliances in your kitchen communicate with online retailers. Gone will be the days that you go to 
make an omelette and find you’re out of eggs -your fridge will already have ordered another dozen for you! This is 
only one example of the application of AI to everyday use, but the possibilities are endless. Cool!

Freed up from the drudgery of mundane routine, this would presumably free up cranial capacity to devote to 
higher value undertakings (either that or give us more free time to watch Netflix). But what is certain is that AI is 
moving away from simple pattern recognition and towards systems that can respond to real-world events and 
autonomously formulate solutions, rather than implement standardized responses. In other words, AI is moving 
beyond the simplistic in-the-case-of-fire-break-glass type of response, to one which involves using knowledge to 
determine the best course of action. 

So now the question turns to how to make money from AI? As the article suggests, it could be in systems that 
interpret unstructured data for quality management, predict and detect events and anomalies, and create hybrid AI 
and human-centred computing for education, health care and personal assistance. The race is on for technological 
sovereignty and companies and countries that are at the vanguard of AI will dominate not only commercially, but 
increasingly all aspects of our lives. One final point is that the institutional wealth management companies we 
partner with at Dimensional, Edgepoint and Mackenzie Financial know this, and they look to how well companies 
use AI to deliver goods and services to the consumer as part of their investment process. We are confident that 
they will capitalize on technology-leaders and deliver positive returns over time. Case in point is Apple, which if it 
were a country would have the 9th largest economy on Earth. Wow! More to come on this topic for sure. 

Be safe, be well!
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