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What is a worthy consolation prize for a billionaire investor whose attempt to buy a stake in FIFA’s football

World Cup recently blew up in his face? Answer: pivot sharply and snap up one of America’s most valuable
basketball teams, the Los Angeles Lakers, instead.

In a $12.5bn deal announced on August 12th, Joshua Kushner, founder of Thrive Capital, an investment Krm,
will become the Lakers’ controlling shareholder, with Bob Iger, an ex-CEO of Walt Disney, as his wingman,
insiders say. The price tag is the highest ever for an American sports team, reRecting institutional investors’
feverish appetite for sports franchises.

The sum is a whopping $2.5B more than Mark Walter, the seller of the team, paid for the Lakers around a year
ago, also a record amount at the time. A day earlier a unit of Apollo Global Management, another asset
manager, said that it had put $2.6B of debt and equity behind the owner of the New York Yankees. Does this
mean that sports investment is overheating?

Messrs Kushner and Iger have compared buying the Lakers to getting hold of the Mona Lisa. The team is
indeed one of a kind. No basketball team earns nearly as much from local broadcasting rights as the Lakers.
Nor does any American sports team come close to matching its international name recognition and fanbase,
according to Ampere Analysis, a media-research Krm.

Basketball itself has unique attractions for investors. In 2024 the National Basketball Association (NBA)
negotiated a nationwide $76B 11-year media-rights package with several broadcasters, including Disney’s
ESPN and ABC networks, providing long-term certainty on future broadcasting revenues. The sport appeals to
young fans, involves high-scoring games and has plenty of drama, such as this year’s victory by the New York
Knicks in the NBA Championship. Its international appeal is also likely to continue to grow. Next year the NBA
plans to launch a 16-team league in Europe.

But Mr Kushner is also on the rebound. His attempt to lead a $4.2B investment in the commercial arm of FIFA,
the world football’s governing body, ended in Kasco after a global backlash over the possible sale of the World
Cup. Days after the rebua, he and Mr Iger switched from trying to set up a new basketball team in Las Vegas
to buying the Lakers instead. Their investments will be backed by Thrive Eternal, a long-term investment
vehicle focused on businesses that Mr Kushner’s Krm thinks will withstand disruption by AI (Thrive is also a big
investor in OpenAI, just in case).

The logic sounds rational. But even without a bidding war he is putting more than twice as much value on the
Lakers as another group of investors paid last year for the Boston Celtics, one of America’s most valuable
basketball teams. On the surface, that sounds extravagant.

If the NBA approves the deal, Mr Walter will pocket a fortune. But it is not clear why he was in such a hurry to
sell the Lakers. He will apparently retain a controlling stake in the Los Angeles Dodgers, a baseball team, as
well as large investments in several other big sports teams. Bloomberg reported that his Krm, TWG Global, is
trying to raise cash amid scrutiny by federal investigators into loans it received that were put on the books of
Mr Walter’s insurance companies. He is also said to be unwell. Perhaps he just saw the merits of a quick Rip.
Time will tell whether this deal is a slam dunk.

A counterintuitive reality, but statistics show that the best time to invest, is when you have additional capital
to invest. Period.

Money on the sidelines beneKts no-one except the Knancial institution who holds your deposits. They’re the
ones investing your capital that you’re not, and reaping the rewards of being invested.

Be invested, be disciplined and be patient. Markets reward those that follow those 3 simple principles.

 

Thanks for reading!

 

Martin

1-519-546-5088

 SEND TO A FRIEND   WEBSITE   BLOG     

MARTIN WEILER, FINANCIAL ADVISOR
FIRST CAPITAL FINANCIAL / WORLDSOURCE FINANCIAL MANAGEMENT INC
50 CORESLAB DR. DUNDAS, ON L9H 0B2
P: 519-829-1331 F: 833-869-8042
MARTIN@FCFCORP.CA

Mutual Funds and some Segregated Funds provided by the Fund Companies are oaered by Martin Weiler, a
representative, through Worldsource Financial Management Inc., sponsoring mutual fund dealer. Other Products
and Services are oaered through First Capital Financial Corporation.This email and any attachments are intended
only for the recipient(s) named in this email and may contain personal and/or conKdential information. If you have
received this email in error, please email the sender immediately, and delete the original email. Dissemination,
distribution, or copying of all or any part of this message by anyone other than the intended recipient(s) is not
authorized.The information provided in this email and/or attachment/s is solely for general and educational
purposes and is based on the perspectives and opinions of the owners and writers. It is provided with the
understanding that it may not be relied upon as, nor considered to be, the rendering of tax, legal, accounting, or
professional advice. Please consult an appropriate professional regarding your particular circumstances.
References to third party goods or services should not be regarded as an endorsement of those goods or services.
All information provided is believed to be accurate and reliable, however, we cannot guarantee its accuracy.
Commissions, trailing commissions, management fees and expenses all may be associated with mutual fund
investments. Please read the prospectus and/or the fund facts before investing. Mutual funds are not guaranteed,
their values change frequently and past performance may not be repeated.
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