
Some things worth saying are pretty obvious -early to 
bed, early to rise, or eat less, more vegetables, but they 
still need to be said. Hearing the message more than 
once has a way of re-enforcing the point being made, 
and invites further thought and discussion. So it is with 
the article in today’s Investment Executive under the 
headline Containing Covid-19 is Critical to U.S. Recovery, 
Economists Say. Read <here>. In other words, the 
economic recovery in any given county can only be as 
good as the health of its people. This message is simple, 
straightforward and spot-on. 

Preliminary data suggests that the U.S. economic 
rebound may have stalled this month, in response to a 
resurgence in Covid-19 infections. Jobless claims rose 
for the first time since March and retail sales have 
levelled off, following a sharp rebound once stores were 
allowed to re-open. Notably, consumer spending in 
places like Florida, Texas and California has pulled back 
somewhat, as the number of confirmed cases continues to rise. This is causing Market volatility as equity 
investors send stocks one way or the other, depending on whether the data is better or worse than 
expected. What this boils down to, is that while the depths of March are behind us, there will likely be a 
slower economic recovery in Q3 than first thought. 

Canada’s numbers look comparatively better, with manufacturing, retail sales, higher home prices and 
even improving domestic air travel all better on a relative basis than our American counterparts. The 
difference? Our ability to reign in the R rate -the reproduction number which measures the viruses ability 
to spread. It is the average number of people that one infected person will pass the virus on to. Definition 
<here>. This suggests that Canada may outperform the U.S. in the near term. That said, with roughly 75% 
of our exports going State-side, a slow-down in the United States will eventually affect our recovery as 
well. 

Bottom line is that Covid-19 is a heath crisis first, not an economic one. Getting the rate of transmission 
under control is the over-riding priority. The poster child for success right now is Nova Scotia, which this 
week reached a milestone with zero confirmed cases. Kudos to our 7th most populous province (there’s 
about a million who call the maritime province home!) Wearing a mask -particularly in the equatorial heat 
we’re experiencing here in Ontario, is uncomfortable and unwanted, but not unwarranted nor 
unnecessary. It’s a small sacrifice to pay for slowing the virus down -slow enough to give our scientists 
time to find a vaccine. Let’s do our part and look forward to the day where wearing them won’t be 
necessary. That day is coming, so let’s be patient a little longer.

Be safe, be well
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https://www.investmentexecutive.com/news/research-and-markets/containing-covid-19-is-critical-to-u-s-recovery-economists-say/
https://www.bbc.com/news/health-52473523

