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Easing the Impact of a Major Stock Market Decline

60/40 PORTFOLIO VS. S&P 500 INDEX: HYPOTHETICAL PERFORMANCE IN FOUR MAJOR MARKET DECLINES
Maximum decline for each period and time to recovery

il Shock Bear Market Black Monday Stock Crash
Worried about how a downtum in the stock
market could affect your portfolio? Holding

amix of stocks and bonds can help ease the
impact of stock market volatility.
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+ Since 1970, the US stock market, as measured
by the S&P 500 Index, has experienced four

Months to Recovery 309 Months to Recovery extended periods when its value fell by 30%

60/40: 37 60/40:17 or more.

S&P 500: 42 S&P 500: 21

-43% + Abalanced portfolio holding 60% US stocks

and 40% US bonds would have experienced

alower maximum decline and a faster recovery

Sep2000 -21% 0ct 2006 Nov 2007 -299% Mar 2012 than holding stocks alone.

Dot-Com Bust Global Financial Crisis

+ Forexample, consider the Global Finandial
Crisis in 2007. A 60/40 portfolio experienced
229% decline and recovered in 35 months,
compared to the S&P 500, which dedined 51%

and took 53 months to recover.

Months to Recovery Months to Recovery

60/40: 41 60/40: 35 Holding a strategic mix of stocks and
S&P 500: 74 S&P 500: 53 bonds can help you weather a stock
-45% market decline and stay focused on
-51% your long-term wealth goals.

Asset allocation is the primary determinant of portfolio returns. This statement is true because investors
are more likely to stay invested if they see their portfolio do well when markets are moving up and also
hold their value during period of market downside.

Our investment approach focuses on long term growth, while considering risk management and each
portfolios investment objectives. This results in an investment outcome that is more amenable to clients,
and is conducive to clients staying invested across all market cycles. Time in the market is more important
than timing the market, so any asset allocation that encourages clients to stay invested when markets
trade lower is a good thing.

One way to mitigate downside risk is to include lower risk bonds (both government and corporate). Bonds
are generally negative correlated to stocks, so a major downturn in stocks is more like than not to benefit
bonds. In times where this doesn’t hold true (2008, 2020 and 2022 for example) bonds retain more of their
value than stocks because they are taxpayer backed or asset backed respectively.



Less downside means portfolio have less of a climb back to their levels pre market decline levels. This
point is evidenced by the four period of extreme market downside summarized below.

We are not calling for a major market pullback, but rather want to emphasize that low-returning bonds
have a place in asset allocations, and it is only a matter of time before their value is realized.

Thanks for reading!
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Mutual Funds and some Segregated Funds provided by the Fund Companies are offered by Martin Weiler, a
representative, through Worldsource Financial Management Inc., sponsoring mutual fund dealer. Other Products and
Services are offered through First Capital Financial Corporation.This email and any attachments are intended only for the
recipient(s) named in this email and may contain personal and/or confidential information. If you have received this
email in error, please email the sender immediately, and delete the original email. Dissemination, distribution, or copying
of all or any part of this message by anyone other than the intended recipient(s) is not authorized.The information
provided in this email and/or attachment/s is solely for general and educational purposes and is based on the
perspectives and opinions of the owners and writers. It is provided with the understanding that it may not be relied upon
as, nor considered to be, the rendering of tax, legal, accounting, or professional advice. Please consult an appropriate
professional regarding your particular circumstances. References to third party goods or services should not be regarded
as an endorsement of those goods or services. All information provided is believed to be accurate and reliable, however,
we cannot guarantee its accuracy. Commissions, trailing commissions, management fees and expenses all may be
associated with mutual fund investments. Please read the prospectus and/or the fund facts before investing. Mutual
funds are not guaranteed, their values change frequently and past performance may not be repeated.
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