
Today’s posting returns to the theme of ESG investing, an 
approach to stock selection that incorporates the three 
central factors in measuring the sustainability and societal 
impact on an investment in a company or business. The 
acronym refers to Environmental, Social and corporate 
Governance criteria which are increasingly replacing the 
dominant concept of self interest in economics and replacing 
it with social capital in the measurement of value. The article 
in AdvisorAnalyst <here> speaks to this topic, with particular 
reference to water, and the increasing scarcity of it. By 2030, 
the global population will reach nine billion, and the world 
will need 40% more water than it does today. As a reminder 
although water covers almost 75% of the Earth’s surface, only 
3% of all H20 on this planet is fresh water and only 1% is 
potable. This reality threatens the entire socio-economic 
fabric of civilization, and is a mission-critical risk that must be factored into investment decisions. 

Capitalism’s dependence on permanent growth and constant expansion beyond the current status quo 
threatens natural resources. The present limits of the market can only be expanded through a more sustainable 
approach to investing, and that is not in contradiction to the expectation of profit. This is where ESG investing 
comes in, and directly aligns the interests of investors who want long term sustainable growth with 
environmental considerations that are also both sustainable and long term. We know capitalism cannot exist on 
its own, and incorporating the metrics of ESG factors into investment models will help to minimize macro-scale 
risks that weigh on investment returns. 

We have chosen to partner with Dimensional, Edgepoint and 
Mackenzie Financial because of their ability to identify market 
risks and manage them accordingly. And the bottom line is that 
water risk is a material risk, which could translate into asset value 
destruction. The good news is that as this reality comes into 
focus, there will be investment opportunities in companies that 
provide solutions to deal with water scarcity, sanitation and 
efficiency. So before we reach the point where the saying water, 

water everywhere...and not a drop to drink! is the norm, we can harness the power of the capital markets to deal 
with this. This is where capitalism is at its best, and we are confident the market will find solutions, and profitable 
ones at that.

I encourage you to read through the article and I welcome any feedback as well. In the meantime, I’m feeling a 
little thirsty and could go for a tall, cool glass of water! Bottoms up!

Be safe, be well!

Martin 
519-546-5088 

https://advisoranalyst.com/2020/10/27/water-disruption-investment-risk-from-multiple-angles.html/

