We’re all familiar with the saying: money doesn’t grow on trees,
yet seemingly it does these days, what with almost unlimited
amounts of it being printed by governments around the world in
response to Covid-19. Conjuring up gobs of cash out of thin air
seems effortless and invites the question, if this can be done why
have we been working for it all these years??!!! A good question
indeed, and this topic is explored at length in a book called
Paper Money Collapse By German economist Detlev Schlichter,
which warns of the folly of elastic currency and the risk of
monetary breakdown. I encourage you to have a read, and the
book can be ordered through Amazon <here>.
Today’s Economist has an article <here> which covers this very
topic, warning of the lure of free money. It’s central point of
course is that money is not free, and allowing Central Banks to
bypass the traditional banking system and prop up entire
economies through unconventional lending and asset purchases
(including shares in publically traded corporations), risks making
the global economy a vassal of the worlds’ Central Banks. Unlike
Parliaments, institutions like the U.S. Federal Reserve are
comprised of unelected officials who operate independently of
governments and are accountable to no-one. The control that
Central Banks have now over the lives of citizens is considerable,
given their ability to set interest rates and determine whether you will take 15 or 30 years to pay off your mortgage
to be debt free. Any expansion of Central Banks into the lives of citizens must be carefully considered, which of
course is not being done with Covid-19 providing a sufficient distraction from what is happening. Currently, the
Japanese Central Bank is one of the largest owners of shares of Japanese companies, meaning that any moves it
makes (buying or selling) has an influential role in determining the value of the retirement portfolios and pensions
of millions of Japanese citizens. Scary.
So what’s the take away from all of this? It’s that there is both wisdom in the masses and strength in numbers. That’s
the ultimate check and balance on run-away Central Banks, and democratic governments around the world know
this. It is this knowledge that will rein in theIr unfettered expansion, preventing a leviathan State controlled by
shadowy bureaucrats pulling the levers and stops that control every facet of daily life. We the people won’t stand
for it, but at the same time, remember that all of this money-for-nothing (click <here> for a flashback to the 1980s) is
supposed to be for our own good. It’s not, anymore than all the food to witch gave Hansel in the story of Hansel
und Gretel was. If you remember the witch provided Hansel with all the food he wanted -for entirely self-serving
reasons. But then we know how that story ended, with the witch getting cooked in the oven and happily ever after
for them. Click <here> for the link to the fabled children’s story. I love this one, and it’s message is timeless.
Thanks for reading and have a great weekend!
Be safe, be well!
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