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Growing up as a kid in Dundas, ON I used to read
the local newspaper the Dundas Star. It was filled
with news, classified ads and had one page for
opinion. This is in contrast to today's cable news
and digital postings, where more opinion than
news can be found. But when it comes to
investing it’s crucial to understand the difference
between news and opinion, and how they are
used to forecast the future.

Any time the government releases new data on
unemployment or inflation or interest rate
changes, people start claiming they can
extrapolate from these numbers and know what
will happen in the future. Most of what I hear
people say isn’t what I would call forecasting.

More precisely, forecasting is a high-conviction outcome based on time tested, well-proven models.
Computers modelling weather are predictive and can correctly be called forecasts. That’s different from
someone issuing a “forecast” about when the Dow will hit a certain number, or when inflation will reach a
certain level.

That’s not a forecast, that’s a wish.

And when people forecast that something will go down at a certain time?

That’s a worry.

When we invest your money, it’s not based on someone’s hunch or fear. Instead it is based on an
approach that combines best-in-class funds with statistical evidence that substantiates the particular
portfolio allocation. This begins with defining client’s risk-return objectives, and then building a modelled
portfolio that seeks to maximize returns, while minimizing volatility and downside capture. Alpha above
market returns, Beta to the market, standard deviation, and upside and downside capture over time. We
compare the return of an investment portfolio with its risk, to determine the excess returns above the risk-



free rate of return. Click <here> for more on Sharpe Ratios and how they are useful in financial
forecasting.

 

Over the last 100 years or so, the average return of the market has been about 10% a year. 1

I won’t call it a forecast, but my best guess is that over the next 100 years the average annual return will
be the same. There will also likely be large fluctuations, as we’ve seen over that time period -and in the
past year.

This favourable outlook is predicated on the premise that what has driven market returns is human
ingenuity. Millions of people at thousands of companies working to improve their product, enhance their
service, lower their costs -and all adapting in real time to a changing world. We witnessed the power of
human ingenuity over the course of the pandemic, and I’m seeing it again as companies adjust to deal
with higher inflation and higher interest rates.

The world has changed in so many ways since I was a kid reading the Dundas Star (sadly the paper no
longer exists, not even in digital media form). And I expect the world to keep changing -though I’m not
forecasting when or how. But I am forecasting that human ingenuity will be a constant, whether in good
time or bad. That’s reason to be optimistic.

Thanks for reading!

Martin
1-519-546-5088

1. In US dollars. S&P 500 Index annual returns 1926–2021. S&P data © 2022 S&P Dow Jones Indices LLC, a division of S&P Global. All rights reserved.
Indices are not available for direct investment, therefore their performance does not reflect the expenses associated with the management of an actual portfolio
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Mutual Funds and some Segregated Funds provided by the Fund Companies are offered by Martin
Weiler, a representative, through Worldsource Financial Management Inc., sponsoring mutual fund dealer.
Other Products and Services are offered through First Capital Financial Corporation.This email and any
attachments are intended only for the recipient(s) named in this email and may contain personal and/or
confidential information. If you have received this email in error, please email the sender immediately, and
delete the original email. Dissemination, distribution, or copying of all or any part of this message by
anyone other than the intended recipient(s) is not authorized.The information provided in this email and/or
attachment/s is solely for general and educational purposes and is based on the perspectives and
opinions of the owners and writers. It is provided with the understanding that it may not be relied upon as,
nor considered to be, the rendering of tax, legal, accounting, or professional advice. Please consult an
appropriate professional regarding your particular circumstances. References to third party goods or

https://www.investopedia.com/terms/s/sharperatio.asp
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services should not be regarded as an endorsement of those goods or services. All information provided
is believed to be accurate and reliable, however, we cannot guarantee its accuracy. Commissions, trailing
commissions, management fees and expenses all may be associated with mutual fund investments.
Please read the prospectus and/or the fund facts before investing. Mutual funds are not guaranteed, their
values change frequently and past performance may not be repeated.
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