
What better way to start off your mid-summer long weekend 
than with a chart?! <here> I can picture each of you with 
your feet up, libation in hand and eagerly scanning the PDF 
which shows the Annual Returns and Intra-Year Declines of 
the MSCI World Equity index (do I know how to have fun or 
what?!) Should you do so, some interesting points can be 
understood, not the least of which is that it ain’t over, ‘till it’s 
over. By this I mean that over the past 40 years, in most years 
stock markets are lower at some point, before finishing 
higher. This has happened about 75% of the time, showing 
that staying the course and not selling when markets decline 
is the most prudent course of action. Have a look at 1998 
where the MSCI was down 17%, before rallying to close up 
32% for the year. Impressive! Even years where markets do 
finish lower, their intra-year lows were most of the time, 
much worse. 

I’ve written this hundreds of times over the past 28 years, but 
patient capital is highly correlated with how well investors do in 
the markets over the long term. Avoiding market timing (which 
I blogged about yesterday) and allowing the institutional 
wealth management partners at Dimensional, Edgepoint and 
Mackenzie to do what they do best -allocate capital to 
companies that represent value and have long-term growth 
potential- is the way to build wealth over time. 

So what will 2020 show when this chart is updated in January of next year? We can’t know that of course, 
but we do know that there are more up years in markets than down, and it is our view that this will hold 
true going forward. We also know that it is exactly at the point of maximum pessimism that markets turn 
positive and start down the road to recovery. This has already happened this year, as, following the severe 
sell-off in March, equity markets have made back most of their losses and are within 10% of their intra-year 
highs set in February.

Bottom line is that we’re watching your hard-earned savings closely and some of the best financial advice 
we can give, is of the non-financial category. Never panic, stay focussed on the long term, and most of all 
-stay invested. 

I wish all of you a great long weekend and enjoy your time with family and friends!

Be safe, be well!

Martin
1-519-546-5088

https://static.twentyoverten.com/5bab86d4e7e32f6280dc7ede/NgxHktYJfHl/here.pdf

