
The US stock market is the biggest in the world -by far- 
but investors who ignore other global markets may miss 
out on a wealth of opportunity. Stocks of the roughly 
17,500 companies trading outside the US represent 
nearly half of the world’s $93 trillion equity market. 

When determining where to invest, a country’s size, 
population or gross domestic product (GDP) may not be a 
primary consideration. Japan, for example, is relatively 
small geographically, but accounts for 7% of the world’s 
equity market value. In total more than 2600 companies 
are listed there including familiar names like Toyota and 
Sony. Even a tiny country like Switzerland is home to 
publicly traded giants like Nestle and two of the world’s 
biggest pharmaceutical firms -Novartis and Roche. 
Vestas Wind Systems, is the world’s largest seller, 
installer and servicer of wind turbines in the world, and is headquartered in Denmark, which has a population of just six 
million. 

A strategy focused on global diversification captures returns from companies around the globe, and can offset weak 
performance in any one market through stronger returns elsewhere. Our model portfolios are diversified by industry, 
sector and geography, positioning them to capture returns from investment opportunities around the globe. More, they 
are comprised of investment funds with global mandates, giving them the flexibility to seek the best risk-adjusted 
returns wherever those opportunities are found. Notably though, our asset allocation excludes, by design, large 
portions of the planet, where is has been determined that the investment risk is greater than the return potential. This 
means that counties like Russia, much of the Middle East (other than Israel) and Africa do not figure in the portfolio. 
Chinese companies are virtually non-existent too, though this is because they are mostly owned by the Communist 
Party of China and are not publicly traded. It is the Liberal Democracies of the West (and East including Japan, South 
Korea and Australia) that dominate the geographical composition of our portfolios. Free people and free markets go 
together, and offer the best growth potential for you.

The attached chart shows the 
percent of world equity market 
capitalization by country, with 
Canada holding a three percent 
weighting globally. To put this 
i n t o p e r s p e c t i v e , a l l t h e 
companies in Canada combined 
(including our venerable banks) 
are worth about the same as 
Apple. In fact only 7 countries in 
the world have an annual GDP 
greater than Apple’s market cap. 
Of the top 100 economic entities 
on Earth, only one-third are 
countries and the rest are 
corporations. A testament to 
global capitalism for sure. 

Be safe, be well!
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