
Markets don’t respond to good or bad news, they 
respond to better or worse news. This truism is 
playing itself out right now, sending equity 
Markets lower this week. The worse news is that 
the pace of hiring is slowing in both Canada and 
the United States. To be clear, the economy is 
coming back from its Covid-19 slump, just not as 
quickly as hoped for. Read the attached Globe 
and Mail article <here>.
 
Historically, the worst month in equity Markets is 
September -even though conventional wisdom 
has it in October. And right on cue September 
has seen declines of about 5%. Where we go from here depends on, again, whether the news is 
better or worse than the expectations that are built into stock prices. To be sure, there was a fair 
bit of optimism built in, and perhaps Markets were getting ahead of themselves.
 
Volatility and the ebb and flow of Markets is simply part of the overall experience, for which 
investors are rewarded with higher returns over the long term. The risk-free alternative always 
looks good on down days, but the longer the investment time horizon is extended, the better it is 
for those who are patient and look past the day’s headlines.
 
I expect there will be some more weeks like this ahead, but are firmly of the view that the 
economy is coming back, even without a vaccine. But when one is found, the Markets should take 
off ahead of the real economy that follows. 
 
It’s Friday of the last long weekend of the summer (sniff) and the last thing I would want is for you 
to be thinking of Market downside. That’s what you pay to do. So get out there and have a great 
weekend with family and friends and we’ll connect back up on Tuesday!
 
Be safe, be well!

 Martin
519-546-5088 

https://static.twentyoverten.com/5bab86d4e7e32f6280dc7ede/PZMmHivgw84/here.pdf

