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Since stock trading began in Amsterdam in 1611 with 
the listing of the Dutch East India Company, the 
focus has been on maximizing shareholder value. 
Makes sense on the surface of it, after all 
shareholders are the owners of the company and the 
fiduciary duty of the company should be to those who 
have invested in it. Recently however, there has 
been a shift to what’s called stakeholder capitalism, 
which has a broader mandate and seeks to also 
create long-term value for customers, employees and 
society at large. The article in today’s Investment 
Executive <here> summarizes this trend, saying that 
“recent surges in sustainable investing and 
increasing market scrutiny of environmental, social and governance (ESG) factors are calling into 
question the purposes of corporations and asking where there responsibility to society begin and 
end”. Covid-19 has accelerated this trend. As governments have stepped in to help cushion the 
economic effects of the pandemic on businesses, expectations of corporate social responsibility 
have increased. 

High quality businesses are successful because of strong employee engagement, brand reputation, 
and what they do beyond just providing a good or a service to the end user -the consumer. The 
fallout from the pandemic will be businesses failures, with stronger companies capturing the market 
share of weaker competitors who fail. As written here before, Covid-19 is merely accelerating this 
process. We share the view that Covid-19 has acted as a stimulus for sustainability-related growth, 
and an opportunity for corporations to refocus their priorities in line with market expectations and 
sustainable growth. New metrics are being developed that seek to measure the degree to which 
companies are integrating environmental and social performance of publicly listed companies. This 
is a good thing, and aligning the interests of stakeholders and shareholders is a model that is viable 
for the long term.

Increasingly our wealth management partners at Dimensional, Edgepoint, Guardian and 
Mackenzie Financial are incorporating ESG criteria into their portfolio construction, to position their 
investment funds for sustainable, long term growth. I look forward to speaking with you further about 
ESG investing and how it benefits your retirement savings. 

Be safe, be well!
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https://www.investmentexecutive.com/news/research-and-markets/covid-19-accelerates-the-rise-of-stakeholder-capitalism-sp/

