






The S&P 500 (the broadest measure of US 
stocks) hit a record high on Friday on the 
back of another strong week for earnings, 
reaching its 55th record close of the year. Of 
the 80 companies on the S&P 500 which have 
reported through Wednesday, 81% had topped 
analysts’ earnings forecasts. Corporate profits 
in Q3 have jumped more than 35% from the 
prior year. 

We’ve been in a bull market since the 
beginning of 2009 and it is our view that this 
will not end until we have a profit recession 
or when earning yields become too low, as 
compared with bond yields, neither of which 
is the case at this time. Money is still flowing 
into inflation assets -commodities, banks, real 
estate trusts, energy and industrials, even though  
growth optimism has waned slightly. 

The relative performance of Value versus Growth stocks and it is our position that Value is still 
discounted, meaning there is more upside potential for Value stocks ahead. This is favourable to 
our positions in Dimensional, EdgePoint and Mackenzie, all of which have a Value bias to their 
stock allocations.  

Global equity funds took in $25 billion this past week and there is likely more money heading 
toward the equity markets, providing the catalyst for more gains going forward. On average, 
Money Managers are sitting on almost 5% cash -historically a buy signal for investors. 

Overall, the market seemed relived to se that the size of President Biden’s social spending bill 
had dropped from $3.5 trillion to less than half that amount. Importantly, corporate tax increases 
are off the table, meaning that more of the wealth of investors won’t be transferred to 
government coffers.  



So all in all, a pretty good economic and market assessment as we close in on the end of October. 
The core positions in our portfolios are up double-digit returns year-to-date and cumulative 
returns for the year have been good. There’s still about nine weeks to go before year end and it 
remains to be seen whether a Santa Claus rally will materialize, or whether the Grinch will steal 
Christmas. We’re of the view that the former is more likely, as consumers spend their Covid-
hoarded savings on consumer goods.  

As always, thanks for reading Around-the-World in 100 Words (ATW) and as a reminder, after 
this week we will be moving to a weekly format. Wednesday has been chosen as Social Media 
Day and ATW will be published along with our Linked-In, Facebook and Instagram highlight 
article of the week. Enjoy! 

Be safe, be well! 
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