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We’re all familiar with the turn of phrase a
picture is worth a thousand words, but in the
case of the one below showing world equity
market capitalization, its worth a whopping $110
trillion. That’s trillion with a ‘t’, and an impressive
number to say the least, particularly when you
consider capital markets have only been around
for less than a century. It that number doesn’t
re-enforce the point about the merits of
capitalism, nothing will. Our free market system
ensures efficient allocation of resources, higher
standards of living, creative destruction and
ultimately political freedom, which is a subset of
economic freedom.

The Nobel prize winning economist and statistician Milton Friedman said as much in his 1962 book,
Capitalism and Freedom. Friedman writes:

“If economic freedom exists, everyone from producer to consumer has the freedom to enter into or leave
the market. Producers can decide what to produce, how to produce, and for whom to produce. They may
also decide where to set up their businesses, hours of operation and whom to hire. …History suggests
that capitalism is a necessary condition for political freedom”.

Digging deeper into the numbers, it is staggering to see that $67 trillion -or 60% of total stock market
capitalization is in companies listed on U.S. exchanges. This number is particularly impressive given that
the population of the United States represents only 5% of our planet’s total citizenry. Notably China,
despite being the second largest economy on Earth, has a relatively small stock exchange at just 4% of
world market capitalization, on par with the United Kingdom.

Of course no observation on stock markets would be complete without mentioning Apple, which by itself
would be 5th largest exchange in the world, clocking in at an eye-popping $3.6 trillion -a value greater
than the total value of all Canadian companies combined.

Bottom line (pun intended) is that stock markets -public markets the exist for issuing, buying and selling
stocks- allow investors to participate in the financial success of companies they invest in. Efficient markets
are critical to economic development through their ability to give companies access to capital and to use
this capital efficiently in the delivery of good and services their company offers. Markets are the nexus of
people, ideas and money and it is through the markets that consumers get the best products at the best
prices. Further, markets are one of the pillars of financial security and it is our belief in the power of capital
markets to help clients build wealth that is the driving force of what we do here at First Capital Financial.
We don’t try to outsmart the markets, but rather look to harness their unlimited potential, through
disciplined, focussed and globally diversified portfolios invested over the long term.

Thanks for reading!
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Mutual Funds and some Segregated Funds provided by the Fund Companies are offered by Martin
Weiler, a registered representative, through Worldsource Financial Management Inc., sponsoring mutual
fund dealer. Other Products and Services are offered through First Capital Financial Corporation.This
email and any attachments are intended only for the recipient(s) named in this email and may contain
personal and/or confidential information. If you have received this email in error, please email the sender
immediately, and delete the original email. Dissemination, distribution, or copying of all or any part of this
message by anyone other than the intended recipient(s) is not authorized.The information provided in this
email and/or attachment/s is solely for general and educational purposes and is based on the
perspectives and opinions of the owners and writers. It is provided with the understanding that it may not
be relied upon as, nor considered to be, the rendering of tax, legal, accounting, or professional advice.
Please consult an appropriate professional regarding your particular circumstances. References to third
party goods or services should not be regarded as an endorsement of those goods or services. All
information provided is believed to be accurate and reliable, however, we cannot guarantee its accuracy.
Commissions, trailing commissions, management fees and expenses all may be associated with mutual
fund investments. Please read the prospectus and/or the fund facts before investing. Mutual funds are not
guaranteed, their values change frequently and past performance may not be repeated.
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