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This week marked a milestone for one of our wealth management providers - Dimensional (DFA). The
company crested past USD $1 Trillion in assets under management (AUM), making it one of the largest
financial services companies in the world.

Although there are many great wealth managers we work with, today we would like to highlight
Dimensional and how it fits into our investment strategy. Investment options are selected based on your
risk profile and unique needs, and are matched with the specific characteristics of the available funds.

Dimensional employs an evidenced-based, systematic investment philosophy focused on capturing
higher expected returns by targeting specific risk factors. Grounded in academic research and Nobel
Prize-winning insights, Dimensional emphasizes broad diversification, low costs and a flexible trading
strategy that avoids market timing.

The core compliment of their investment thesis include:

Factor-Based Investing: instead of picking stocks, DFA portfolios are designed to systematically
overweight securities with higher expected returns, specifically smaller companies, value stocks and firms
with high profitability.

Evidence-Based Approach: DFA relies on long-term data rather than forecasting, believing that market
prices incorporate all available information. This is known as Modern Portfolio Theory (MPT), a
mathematical framework for constructing optimal investment portfolios. From MPT investors can invest
along the efficient frontier, wherein either the highest expected return for a given level of risk, or the lowest
risk for given level of expected return can be determined. For more on MPT click HERE .

Efficient Implementation: rather than passive indexing, they use a systematic active approach, using daily
market data to inform trading, managing turnover and redacting transaction costs to improve net returns.

We are committed at First Capital to delivering a better Investment outcome, and Dimensional is one of
the core wealth management companies fundamental to our investment mandates. Dimensional’s
strategy is predicated on financial science and the positive outcomes allow us to focus on building our
relationship with you. This includes understanding your financial goals and objectives and how you want
to use your wealth to live with intention. For more on Dimensional click HERE.

Thanks for reading!

Martin

1-519-546-5088

https://www.cqf.com/blog/quant-finance-101/what-is-modern-portfolio-theory
https://www.dimensional.com/us-en/our-philosophy
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Mutual Funds and some Segregated Funds provided by the Fund Companies are offered by Martin
Weiler, a representative, through Worldsource Financial Management Inc., sponsoring mutual fund dealer.
Other Products and Services are offered through First Capital Financial Corporation.This email and any
attachments are intended only for the recipient(s) named in this email and may contain personal and/or
confidential information. If you have received this email in error, please email the sender immediately, and
delete the original email. Dissemination, distribution, or copying of all or any part of this message by
anyone other than the intended recipient(s) is not authorized.The information provided in this email and/or
attachment/s is solely for general and educational purposes and is based on the perspectives and
opinions of the owners and writers. It is provided with the understanding that it may not be relied upon as,
nor considered to be, the rendering of tax, legal, accounting, or professional advice. Please consult an
appropriate professional regarding your particular circumstances. References to third party goods or
services should not be regarded as an endorsement of those goods or services. All information provided is
believed to be accurate and reliable, however, we cannot guarantee its accuracy. Commissions, trailing
commissions, management fees and expenses all may be associated with mutual fund investments.
Please read the prospectus and/or the fund facts before investing. Mutual funds are not guaranteed, their
values change frequently and past performance may not be repeated.
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