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Legendary investor Sir John Templeton famously
said Bull Markets are born on pessimism, and
current sentiment shows overwhelming dourness.
According to a recent Nanos Research survey,
nine in ten Canadians think a recession in 2023 is
likely, and consumer sentiment is at its lowest.

Good news is being overlooked or dismissed, as
evidenced by talk of an impending housing
disaster (despite delinquency rates falling to
0.14% in Q3 of last year). Source: Globe&Mail

Investors are generally negative about the prospects for stocks, and yet it is known that the S&P 500
hasn’t suffered a negative third year of any President’s term since 1939. On average, stocks have earned
an 18% return following US mid-term elections, and median returns are even better, at an impressive
28.7%. 

In our view, negative sentiment is already priced into stocks, meaning that if there is either a mild
recession -or no recession, stocks could perform well this year. Remember: stocks don’t respond to good
or bad news, just better or worse news. If inflation pressures subside, stock markets could rally in
response. A similar expectation is there for beleaguered bond holders, where a fall in long term interest
rates would spark a fixed-income rebound in 2023.

It’s only week one of fifty-two, but lurking in the background of current negativity are reasons why stock
and bond holders should be more optimistic than not. So it’s off-to-the-races for 2023 and it is our view
that our model portfolios are in the pole position.

Thanks for reading and Happy New Year!
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Mutual Funds and some Segregated Funds provided by the Fund Companies are offered by Martin
Weiler, a registered representative, through Worldsource Financial Management Inc., sponsoring mutual
fund dealer. Other Products and Services are offered through First Capital Financial Corporation.This
email and any attachments are intended only for the recipient(s) named in this email and may contain
personal and/or confidential information. If you have received this email in error, please email the sender
immediately, and delete the original email. Dissemination, distribution, or copying of all or any part of this
message by anyone other than the intended recipient(s) is not authorized.The information provided in this
email and/or attachment/s is solely for general and educational purposes and is based on the
perspectives and opinions of the owners and writers. It is provided with the understanding that it may not
be relied upon as, nor considered to be, the rendering of tax, legal, accounting, or professional advice.
Please consult an appropriate professional regarding your particular circumstances. References to third
party goods or services should not be regarded as an endorsement of those goods or services. All
information provided is believed to be accurate and reliable, however, we cannot guarantee its accuracy.
Commissions, trailing commissions, management fees and expenses all may be associated with mutual
fund investments. Please read the prospectus and/or the fund facts before investing. Mutual funds are not
guaranteed, their values change frequently and past performance may not be repeated.
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