
Data is streaming in from last month, and much of it good 
-even very good. As the article in Investment Executive 
<here> summarizes, U.S. manufacturing activity jumped 
to a three year high in February. The Institute for Supply 
Management reported that its gauge of manufacturing 
activity rose to a reading above 60%, its best reading 
since February 2018. Any reading above 50 indicates 
expansion in the manufacturing sector, so this news is 
welcome. Notably, this growth in manufacturing has come 
against the backdrop of Covid-19 and the challenges that 
it presents to the global supply chain. Temporary 
shutdown at some plants to sanitize facilities has 
gummed-up the works, and yet inexorably, it would seen, 
capitalism adapts and moves forward.

Manufacturers are benefitting from a shift in spending, 
with consumers spending money on homes and other 
projects, as opposed to going out to restaurants or risking 
shopping indoors. In other words, consumers are buying 
the kinds of items that the manufacturing economy builds. The one dark cloud on the manufacturing horizon 
though is a growing shortage of semiconductors for automobiles, which could limit the continuing recovery in 
manufacturing output.

The big take away from all of this though, is that capitalism is 
dynamic, resilient and tenacious. As are the capital Markets 
that are, effectively, barometers of the health of the underlying 
global economy. As we mark the one year anniversary of 
Covid-19, we have to look back and marvel at how quickly 
capitalism has adapted to the new realities of the times, and 
scarcely missing a beat, has managed to thrive under the 
crushing challenges of a shuttered world caused by a global 
pandemic. I tend to think of in terms of imagery -it’s just the 
way my brain is wired- and the image that springs to mind is 
one that I stumbled across recently hiking a section of the 
Bruce Trail near Dundas. This part of the 725 kilometre long 
Niagara Escarpment gives fantastic views of both the Valley 

town I grew up in, and of how sediments from an ancient sea that once covered the area were compressed 
into rock -mainly magnesium-rich limestone. Impossibly there were cedar trees growing out right out of the 
rock itself -defying the probabilities entirely of this. Against all odds, nature found a way. So it is with 
capitalism and the relentless struggle of companies to survive. Some will, some won’t, but the whole of the 
global economy will unquestionably emerge better from the pandemic. Changed, but ultimately stronger and 
February’s good numbers are the green shoots that prove this.

Be safe, be well!
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