
Gimme an L, gimme a W, gimme a V!!! The alphabetical cheer on any given day is for the shape of the 
recovery that economists believe will happen. The latest call is not even a letter, but a symbol -the iconic 
Nike swoosh. According to an article in the Wall Street 
Journal, some experts predict a large drop followed by a 
painfully slow recovery similar in shape. The truth of course 
is that no-one knows for sure, as the last pandemic that 
brought a partial shutdown of the world economy was a little 
over a century ago, and the pillars of the economy were too 
different for comparative purposes. Case in point is the 
support for consumers, businesses and governments that 
Central Banks around the world have provided. Trillions of 
dollars are being injected into the world economy to 
backstop entire economies and international capital 
markets. Nothing like that happened back then, particularly 
in the US where the Federal Reserve was just a mere 7 
years old. The history of the US Central Bank can be found 
<here>.

Capitalism is adaptive and innovative by nature and harnesses the limitless potential of the human race. But, 
like evolution, adaptation takes time. Consensus is that the global economy is operating at roughly 70% 
capacity right now, with large parts of the Service Sector shuttered due to Covid-19. The shape of the 
recovery that will unfold depends on how quickly this part of the economy comes back to life. Going out for 
dinner, or to the movies, the salon or spa or to a sporting event or concert is inherently social by design and 
compartmentalizing individuals in little bubbles is unworkable and undesirable. After all, who wants to go to 
the Keg and be escorted to a cubicle after having your temperature taken and a nasal swab? Sitting in a Keg 
Cube (I’m coining the term first) isolated from all other diners being served by a waiter wearing a hazmat suit 
has all the joy of dining-out at Toronto General Hospital. Similarly, going to the movies and Being put in a 
private viewing room is pointless -you can do that at home anytime.

My outlook is for a modest recovery from 70% capacity to 90% over the next 12-18 months. The last 10% 
could well prove to be the hardest, as adaptation may well eliminate jobs permanently. Creative destruction 
is what Capitalism has been called and is the way economies have been operating since the start of the 
Industrial Revolution in the mid-19th century. And it still is, as it wasn’t that long ago being a movie 
Projectionist was a job that offered decent wages and even a pension. Projectionists were unionized and 
their jobs protected by their strength in numbers. Until the great disruptor appeared on the scene, namely 
digital technology which first took the form of movies shown in Cinemas that required no more training that 
being able to pop a DVD into the machine, to digital streaming, where the movies shown to audiences need 
only the knowledge to use a remote control as we all do when binge-watching Netflix. New jobs In new 
sectors and industries will be created of course and the employment rate is expected to return to pre-Covid 
levels, Just not right away. 

A breakthrough on the vaccine front is what we all are hoping for. Until then, the invisible hand of Capitalism 
will be squeezed by the invisible Covid-19 Coronavirus. 

Be safe, be well!
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