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It is so important, especially so during difficult
market conditions, for investors to focus not solely
on where returns have been, but also on where
they could be going in the months and years
ahead.
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Looking at the performance of a 60/40 portfolio (60% stocks and 40% bonds)following a decline of 10% or
more since 1926 (see Exhibit 2), we see clearly that returns on average have been strong in the
subsequent 1, 3, and 5 year periods. History makes a strong case for investors to stick with their longer-
term plan and should help serve as a reminder that steep declines shouldn’t derail investors’ progress
towards reaping the expected benefits of investing.
 

Source:Dimensional

Markets have proven quite resilient over the long run. Like a boxer stepping inside the ring, investors
should expect (and prepare) to take a few shots and get pushed up against the ropes every so often. The
most important thing though, is to roll with the punches and not get knocked out by short term moves.

If history is any guide -and we believe that it is, there’s reason to believe that the classic 60/40 portfolio is
alive an well and could be poised to deliver solid, risk-adjusted returns going forward. This holds true for
50/50 and 70/30 as well mind you, and investors who stay true to their long term risk-return objectives are
most likely to achieve the results they are looking for.

Thanks for reading!
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Mutual Funds and some Segregated Funds provided by the Fund Companies are offered by Martin
Weiler, a registered representative, through Worldsource Financial Management Inc., sponsoring mutual
fund dealer. Other Products and Services are offered through First Capital Financial Corporation.This
email and any attachments are intended only for the recipient(s) named in this email and may contain
personal and/or confidential information. If you have received this email in error, please email the sender
immediately, and delete the original email. Dissemination, distribution, or copying of all or any part of this
message by anyone other than the intended recipient(s) is not authorized.The information provided in this
email and/or attachment/s is solely for general and educational purposes and is based on the
perspectives and opinions of the owners and writers. It is provided with the understanding that it may not
be relied upon as, nor considered to be, the rendering of tax, legal, accounting, or professional advice.
Please consult an appropriate professional regarding your particular circumstances. References to third
party goods or services should not be regarded as an endorsement of those goods or services. All
information provided is believed to be accurate and reliable, however, we cannot guarantee its accuracy.
Commissions, trailing commissions, management fees and expenses all may be associated with mutual
fund investments. Please read the prospectus and/or the fund facts before investing. Mutual funds are not
guaranteed, their values change frequently and past performance may not be repeated.
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