
Today’s Daily Report features an article from cbc.ca about bottles 
of whiskey salvaged from a 1941 shipwreck off the coast of 
Scotland. Read <here>. One of these bottles is being sold at 
auction for a whopping $20k -a number even more astonishing 
considering that the contents of the bottle are apparently unfit to 
drink (which for those of us who can’t stomach the burnt, peaty 
stuff that tastes like one imagines chewing tobacco might, 
consider all bottles of scotch to be). Now, there were 264k bottles 
of stock aboard the ship before it ran aground and sunk, so taking 
out the ol’ calculator and multiplying this by the expected sale 
price of $20k means the entire contents would fetch a eye-popping 
$5.2 billion! No wonder everyone loves the Scots so! The take away 
from this? Assets increase in value over the long term, even when 
-as evidenced by the explosion that sunk the ship- circumstances 
are less than ideal. 

Covid-19 has been described as an explosion going off, 
causing considerable economic, political and societal 
damage. But unlike the SS Politician (the name of the ship 
carrying the whiskey), it didn’t sink capital Markets. The sell-off 
was severe to be sure, with markets falling 35% from February 
to March this year, but since then they have recovered most of 
their Coronavirus losses and this is before a vaccine has been 
found. More than this, if one looks at all the explosions over 
the past 20 years from tech bubbles bursting to terrorism to 
the financial crisis of 2008 to Brexit, U.S.-China trade wars to 
the Coronavirus, and then look at how markets performed, the 
conclusion is inescapable: asset prices increase over time and 
that short term factors have little or no impact on long term 
returns. 

Patience is a word I have used innumerable times in my Daily 
Report, and it remains a standard in terms of investing. Patient 
capital, well diversified and well-managed offers investors 
long term return potential and we remain confident that our 
model portfolios will do just that. Let’s raise ‘em high to that! 

And an appropriate Scottish toast can  be found <here>, oh, 
and there’s a movie made about this too called Whiskey Galore. Trailer can be watched <here>. Cheers!

Be safe, be well!

Martin
519.546.5088

http://cbc.ca/
https://www.cbc.ca/radio/asithappens/as-it-happens-wednesday-edition-1.5683498/bottle-of-scotch-whisky-from-exploded-1941-shipwreck-up-for-auction-1.5683538
https://www.youtube.com/watch?v=JAflK-tyGO8
https://www.youtube.com/watch?v=THriYNnq7iQ

