
This week marks a sombre milestone -its been a full year since 
Covid-19 hit, affording us an opportunity to take stock (pun intended) of 
where we are financial speaking. It goes without saying that the 
pandemic has had an asymmetrical impact on Canadians, where low-
wage workers and young people have been among the hardest hit. 
However, as the Globe & Mail article <here> points out, federal 
government programs have more than offset lost wages, while easier 
credit conditions have allowed more Canadians to become home 
owners during the last 12 months. So despite all the disruption to day-
to-day life, Covid-19 has actually been, on aggregate, net positive for 
Canadians’ bottom lines. The head scratching headline of the article 
sums the last year up succinctly: 
Canadians see broad gains in household wealth despite Covid-19. 
This conclusion is the simple calculation of household net worth 
(assets minus liabilities), which saw average gains of 5.2%. 
Encouragingly, the wealth gains were the highest for the lowest-income 
households, not merely those with big houses or large stock portfolios. 

For the bottom fifth of households (by income) government transfers exceeded take home pay by a 
whopping 34%, meaning that many workers got the biggest raise of their lives -by not working. The inverse 
of this will of course be the case as vaccination programs allow the economy to gradually re-open and 
Canadians in the service industry go back to their furloughed jobs. Higher wages coupled with lower 
consumer spending, has led to robust savings and billions in excess deposits. This surplus capital is 
expected to drive a robust rebound as we move further into 2021 and 2022. 

So all considered, the past year can be described as 
bad for our social lives, but good for our finances. A 
curious outcome, but as has been written here before, 
pandemics are unpredictable and the changes they 
produce often defy expectations. That said, I’m going 
out on a limb and predict that what governments have 
given us with one hand, they will take away with the 
other at some point in the future. It’s almost inevitable 
given the amount of debt that now sits on the federal 
government’s balance sheet. So it may be prudent to 
keep some of our new-found wealth to one side and 
not blow it all on stuff we don’t really need, for that time 
when the government comes knocking on our doors 
-this time with their hand out. 

Be safe, be well!
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