
With record-low interest rates driving up the price 
of real estate, the eye-popping numbers paid by 
people desperate for home ownership have a way 
of blending together the way even the largest 
evergreen trees are absorbed into the dark green 
blur of the forest in the distance. But there comes 
a point where the sale price for a home is simply 
too big to ignore and that point came last week 
when a buyer plunked down $1.8M -or $800k 
over asking, for what appears to be a mudroom 
for the house beside it that could be used to store 
your bike safely overnight. Read <here>. This is 
reminiscent of Tulipmania in the mid 1600s 
(arguably the most famous asset bubbles and crashes of all time), at its height a single bulb sold for the 
equivalent of a mansion on Amsterdams Grand Canal. Watch <here>. And yet there will almost certainly 
be a transaction that surpasses this one is scale and audacity before long.
 

We can look back on previous periods of speculative folly 
and, benefitting from the passage of time, understand the 
silliness as a cautionary warning about extraordinary 
delusions and the madness of crowds. And yet when our 
generation is in one of them, it is considerably harder to 
view our own time and place with suitable historical 
perspective. There is a saying: everyone knows the price of 
everything  and the value of nothing. But knowing what the 
intrinsic value of what something is worth is surely critical to 
determining whether it is a good investment opportunity. It 
is a highly likely conclusion that the buyer of this garden-
shed sized house allowed their emotions to overcome their 

intentions. This is precisely the opposite of what our institutional partners at Dimensional, EdgePoint and 
Mackenzie Financial do, and instead follow a disciplined investment approach that is firmly grounded in 
mathematics. This is what is necessary to achieve long term results for investors and they have done just 
that over time.
 
So have a chuckle and even allow yourself to feel a little smug for not having been the one to sign on the 
dotted line for this real estate blunder. But more than that, take comfort in the secure knowledge that the 
$Billion wealth management companies that manage your portfolio won’t either. 
 
Two weeks to go in the summer and hope everyone is enjoying themselves!

Be safe, be well!
 
Martin 
519-546-5088 

https://torontostoreys.com/300-euclid-sold-800-thousand-over-asking/
https://www.youtube.com/watch?v=Zr3FcXeDZFc

