
With the outcome of the U.S. Presidential election still 
hanging in the balance, I thought I’d share some insights 
in terms of what it means to you and your portfolio. To 
start, it is important to remember that historically elections 
have had only a limited effect on the markets over the 
long term. Differences in policy positions between Trump 
and Biden would likely be narrower in practice, given that 
both candidates’ positions staked on on the election trail 
would invariably be watered down once in office. More, 
Markets don’t seem to mind which outcome prevails, 
given that they have rallied sharply despite the 
uncertainty of the outcome. Our view is that Investors 
recognize that the U.S. Central Bank matters more, and 
that its aggressive pursuit of lowering unemployment and 
normalizing inflation will drive stocks forward whichever candidate occupies the Oval Office come 
January. 

We are of the position that the most likely outcome is that Joe Biden will win the presidency, but that 
Republicans will maintain their Senate majority. This “divided” government may be the most market-
friendly of the three outcomes, for the following reasons:

* Biden would likely be far more collaborative and less chaotic than Donald Trump has been as president.
* We would expect more bipartisanship to get legislation passed
* A Republican Senate majority would rein in proposed increases to corporate and personal taxes, as well 
as tougher regulation

On the downside however, we would expect more modest pandemic-related stimulus than if the Blue 
Wave had succeeded, which could result in a slower economic recovery. Regardless, the Federal Reserve 
is likely to play a bigger role in the markets than the federal government, by keeping interest rates at 
record low levels and its bond-buying program which ensures liquidity in the economy. 

Bottom line is that, whatever the final electoral outcome is, we are bullish (optimistic) on equities and, 
absent of any alternatives, look to 2021 for above-average returns. This will compensate investors for the 
volatility and downside that Covid-19 has given us in 2020. For more on this I have attached a great 
commentary from Mackenzie Financial <here> for your review.

More to say on this soon!

Be safe, be well!

Martin 
519-546-5088 

https://www.mackenzieinvestments.com/content/dam/final/corporate/mackenzie/docs/events/summaries/Summary-PM-Insights-on-US-Election-20201104-EN.pdf

