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For investors, inflation has been a cursed word
these past 12 months or so, and yet there is at
least one benefit to higher inflation -the indexing of
tax brackets, credits and benefit amounts. Each of
these are rising 6.3% with inflation, creating
planning opportunities for our clients.

These include significant tax savings, as the top
federal rate of 33% now kicks in at $236k of
income, up from $222k last year. At the other end
of the scale, Canadians can earn up to $53k, up
from $50k, before being subject to the 20.5% tax
rate.

Source: Investment Executive

Simply put, inflation has created an opportunity for clients to really pay attention and maximize the credits
they can take, but also look at their sources of income and maybe take advantage of that higher tax tier.
For example, if you are retired, you might consider making a larger RRIF withdrawal in 2023, without
paying more tax. Alternatively, you may want to consider realizing capital gains in 2023, because of the
higher tax bracket thresholds.

More, amounts related to non-refundable tax credits such as the age amount for individuals 65 years or
older are being indexed at 6.3% as well, though not the pension income tax credit amount which remains
stubbornly fixed at $2k.

Retirees will be pleased to know that the threshold for the Old Age Security (OAS) repayment is rising to
$87k (up from $82k) before a “recovery tax” is charged at a rate of 15% of the difference between an
individuals income and the threshold amount.

For our small business owner clients, note that the Lifetime Capital Gains Exemption (LCGE) amount on
the sal of qualifying small business shares is rising to $971k from $914k, providing a great opportunity for
savings for clients considering selling their business. As a reminder, under Bill 208 this opportunity
includes intergenerational share sales to adult children. Previously such a sale was treated (unfairly) as a
dividend.

Our commitment to you is to deliver a better client experience. Planning is integral component of this
commitment, and I encourage all of you to meet with our colleague Garth Broughton. Garth is a Certified
Financial Planner (CFP) who can take you through our proprietary financial planning process NEXT. This
program is designed to help you plan for what comes next. Higher inflation is what’s next and this has
created opportunities for each of you to benefit from.

You can book a financial planning meeting with Garth through our website www.fcfcorp.ca or reach out to
him directly at garth@fcfcorp.ca and (289) 237-9875.

 

Thanks for reading!
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Mutual Funds and some Segregated Funds provided by the Fund Companies are offered by Martin
Weiler, a representative, through Worldsource Financial Management Inc., sponsoring mutual fund dealer.
Other Products and Services are offered through First Capital Financial Corporation.This email and any
attachments are intended only for the recipient(s) named in this email and may contain personal and/or
confidential information. If you have received this email in error, please email the sender immediately, and
delete the original email. Dissemination, distribution, or copying of all or any part of this message by
anyone other than the intended recipient(s) is not authorized.The information provided in this email and/or
attachment/s is solely for general and educational purposes and is based on the perspectives and
opinions of the owners and writers. It is provided with the understanding that it may not be relied upon as,
nor considered to be, the rendering of tax, legal, accounting, or professional advice. Please consult an
appropriate professional regarding your particular circumstances. References to third party goods or
services should not be regarded as an endorsement of those goods or services. All information provided
is believed to be accurate and reliable, however, we cannot guarantee its accuracy. Commissions, trailing
commissions, management fees and expenses all may be associated with mutual fund investments.
Please read the prospectus and/or the fund facts before investing. Mutual funds are not guaranteed, their
values change frequently and past performance may not be repeated.
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