
What better way to start off a Tuesday then a sobering 
reminder of the tension between revenues and 
expenses? Only here it’s on a national scale, with 
Ibbitson’s article in the Globe & Mail showing Canada’s 
deficit projected to exceed even the dangerously high 
levels of the 1990s -a fiscal position that ushered in 
spending cuts and higher taxes. In simple terms, we’re 
broke baby! Well maybe not entirely broke, but we’re on 
our way unless hard decision are made with respect to 
government programs and associated spending costs. 
 
Immigration has been a cornerstone of Canadian foreign 
policy since Confederation and we can reasonably expect 
Canada to open the floodgates even further, essentially importing consumers and taxpayers to help fund 
our social programs. But will this be enough? Likely no, since first-generation Canadians are typically net 
recipients of our broad social safety net, meaning that burden of carrying all this debt falls to the 37 
million of us already here.
 
Life expectancy is increasing, which puts further strain on programs that were, actuarily, funded to 
provide retirees for a much shorter time period. By 2068 it is estimated that the average lifespan of a 
Canadian woman will be nine decades long. Then there is the bogey man in the room -interest rates- 
which a at record lows now, but even a modest increase would, as the article <here> concludes, 
“accelerate the point of crisis”. 
 
Grim stuff for sure, and I hate being the messenger of bad news. So let me temper this dire outlook by 
saying that forecasting is anything but an exact science. Things looked pretty dismal during the Chrétien 
years, and Finance Minister Paul Martin (to his credit), wrestled the deficit back under control and righted 
the Canadian financial ship. Smoother sailing was had for the next decade until the Great Recession of 
2007-2009 hit and the deficit exploded once again. Covid-19 spending though is on a scale 
unprecedented in our countries history and real leadership must emerge to put us back on solid financial 
ground. So we’re not quite ready to head to the Pawn Shop just yet, but returning the focus of 
government to the economy is critical. Our current PM will deliver a Throne Speech tomorrow which 
promises to “ambitious and bold”, and we will know whether the Liberal minority has a plan, or just a 
series of platitudes. We all need to tune into this and take notes.
 
Be back tomorrow with commentary on this and more.

Be safe, be well!
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