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Markets remain on oil-alert as prices for West Texas Intermediate (WTI) surged above $100 USD this
week, before settling at $84 following comments from President Trump that the war in Iran may be coming
to a close.1 Oil and energy prices remain the key drivers of market risk since the United States began
hitting Iranian targets last Saturday.

In total, U.S. crude prices have soared more than 30% in the past 10 days and can be expected to remain
high absent of a resumption of energy flows in the region.1

Crude’s advance has dictated both the gains seen this week in benchmark volatility gauges (the VIX), as
well as the broader moves downward in domestic stock markets. The VIX has jumped more than a third
over the past month, with inter-day moves in indexes markedly higher. Monday’s trading session
witnessed a 2.75% change in the Dow Jones, on the news that military actions are largely complete.1

Higher energy prices have also boasted the value of the US dollar, which is used in the pricing of both
WTI and Brent crude (the global benchmark). The greenback gained above 3% against a basket of the
major (hard) global currencies.1

The retreat in WTI spot prices are welcome, because higher oil prices have a layered effect on stocks. Oil
touches every part of the global economy and are inherently inflationary, which in turn influences central
bank policy. More, higher interest rates constraints stock gains, as higher risk-free rates weigh on the
present value of future profits and dividends.

With all the world has seen over the past two weeks, we nonetheless remain circumspect in the outlook
for equity markets this year, and expect stocks to resume their upward trajectory following a conclusion to
the war in Iran. Regional wars rarely have much staying power, and our outlook is generally optimistic -
though cautiously so (as always).

Eyes on the horizon here, as investors with medium to long term investment time horizons can look to the
precedent of history for optimism. Short term events do not define long term market behaviour. Markets
are the quantification of human progress, and that continues unabated, regional wars included.

Thanks for reading!

Martin
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Source 1: The Globe and Mail

Source 2 (Graph): Carson Investment Research
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Mutual Funds and some Segregated Funds provided by the Fund Companies are offered by Martin
Weiler, a representative, through Worldsource Financial Management Inc., sponsoring mutual fund dealer.
Other Products and Services are offered through First Capital Financial Corporation.This email and any
attachments are intended only for the recipient(s) named in this email and may contain personal and/or
confidential information. If you have received this email in error, please email the sender immediately, and
delete the original email. Dissemination, distribution, or copying of all or any part of this message by
anyone other than the intended recipient(s) is not authorized.The information provided in this email and/or
attachment/s is solely for general and educational purposes and is based on the perspectives and
opinions of the owners and writers. It is provided with the understanding that it may not be relied upon as,
nor considered to be, the rendering of tax, legal, accounting, or professional advice. Please consult an
appropriate professional regarding your particular circumstances. References to third party goods or
services should not be regarded as an endorsement of those goods or services. All information provided is
believed to be accurate and reliable, however, we cannot guarantee its accuracy. Commissions, trailing
commissions, management fees and expenses all may be associated with mutual fund investments.
Please read the prospectus and/or the fund facts before investing. Mutual funds are not guaranteed, their
values change frequently and past performance may not be repeated.
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