
With yesterday’s strong Market gains extending into today, 
it might seem odd that I am including an article from 
Invesco Global Market Strategist Kristina Hooper who offers 
a more cautious take on stocks and their seeming ability to 
shrug off all negative news -Covid-19 included- and power 
forward to new highs. In the article <here> she highlights 
the need to be circumspect in terms of what our 
expectations are for stocks going forward, and reminds 
readers of the importance of a well-diversified portfolio. 
Hooper writes:

I believe the best antidote for overconfidence bias is to have 
a long-term investing plan — one that includes being very 
well-diversified. That means broad diversification across a variety of asset classes as well as broad 
diversification within those asset classes. By keeping your eye on your long-term goal — and staying 
prepared for both positive and negative market movements along the way — you may be less tempted to 
take the bait and change strategies when you believe the current might change direction.

I agree, and have written about the importance of having an investment strategy that works through all 
market conditions, both positive and negative. This eliminates the investor bias towards trying something 
new when Markets are selling off, which increases the likelihood of locking in losses and missing out on 
the recovery that follows. Like lane jumpers on the highway who lack the patience to stay with the lane 
they’re in, they unsuccessfully bolt from one to the next and inevitably end up spending even more time 
stuck in traffic than if they had just stayed put.  
 
Our view is that Markets have further to go -meaning upward, but we just can’t know when that will 
happen exactly. Better good news on the vaccine front and developments such as a thawing on U.S.-
China trade relations (which we saw this week) are all positives which would be expected to lift equity 
markets. By contrast, rising CV-19 cases and a slow-down in consumer spending from the imminent wind-
down of government programs including CERB, would likely result in Markets going in the opposite 
direction. Our position is that the model portfolios we have in place are well positioned to capture upside 
Market returns, while protecting on the downside. This slow-and-steady-wins-the-race approach has 
served our clients well over almost three decades now and we remain confident in their ability to continue 
to do so going forward.

Enjoy the next two weeks of summer with your families and friends!

Be safe, be well!
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