
Today’s headline comes from the Globe & Mail <here> 
and speaks to the continuing improvement in economic 
numbers across the board. More good news indeed and 
in line with what our expectations were even back in the 
depths of March/April when everything was doom and 
gloom. We called for a return to the 90% economy, 
meaning the economy we knew prior to Covid-19, only 
absent of those sectors which require aggregating large 
numbers of people together to make a profit (travel/
tourism/entertainment/hospitality/hotels). 
 
So why the big sell-off in Markets today, with indexes off 
more than 3%? The culprit was none other than the head 
of the Coronavirus task force: Dr. Anthony Fauci. As the 
bell rung at 9:30am today, Fauci openly doubted the 
likelihood of a vaccine prior to November 3rd (the day 
Americans head to the polls). This hurts Trump’s re-election chances and this caused equity investors to 
take some profits and sell. A Biden win could well mean a loss for investors who favour the Trump-led 
Republicans’ pro-business approach to the economy. 
 
We’ve written about this many times over the past month, and as recently as this week, reminding you 
that we’ve already built downside protection into our asset allocations and that days like this do not wipe 
out the whole summers’ gains. Positions in our portfolios including the Dimensional Global Balanced, 
Edgepoint Global Growth & Income and both the Mackenzie Diversified Alternative and Ivy Foreign 
Equity funds all include lower risk components including government and corporate bonds, yield-
focussed equities and both gold and cash as a hedge against full market exposure. 
 
For everyone’s information, know that I hate days like these too, for they will have some short-term impact 
on portfolio values. But longer term, they are just background noise and are soon forgotten. Our position 
is that there will be a vaccine, and no matter who occupies the White House after the final votes are 
counted (which could be weeks after November 3rd due to mail-in voting), the America economy will 
keep doing what it always has done: get bigger and stronger. The United States is the greatest wealth-
generating vehicle the world has every seen (so far anyway) and the occupant of the Oval Office matters 
less than the combination of ideas, capital and (most importantly) people. These are the three building 
blocks of a dynamic and robust US economy which will grow over the next four years regardless. I’d say 
that even if Bernie Sanders was the President-elect, and I’m being serious here. One lousy trading day 
changes nothing in the grand scheme of things. We’re still on track!
 
 Be safe, be well!
Martin
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